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REAL ESTATE FINANCE - BUSINESS 552
Residential Finance Syllabus - 1981

Fall Semester 1981 Prof. James A. Graaskamp

1. Course Description:

552 - Real Estate Finance. |Il; 3 cr. Mechanisms of real estate finance,
sources of funds, lecan contracts, principles of mortgage risk analysis,
role of governmental agencies. Prereq: Bus. 550.

A. Format

1. Section 1: Residential Finance (Business 552). Two lectures and
one quiz section per week. Mon., Wed. 12:05 lecture; quiz section
301, 12:05 Friday.

2. Section 2: Income Property Finance (Business 551). Two lectures
and one quiz section per week. Mon., Wed. 1:20 lecture; quiz

section 302, 1:20 Friday. (Req. of MS Real Estate students & Bus. 850).

B. Student who wishes both sections can take 551 for 3 credits and 552
for 3 credits.

C. Lectures will develop risks systems and bargaining objectives which link
borrowers to lenders, lenders to capital market, and both to government.

D. Quiz sections will stress Real Estate Finance Arithmetic and Finance.

Il. Text Materials:

A. Required:
1. Atteberry, William, Modern Real Estate Finance, 3rd Ed. Grid, lnc. 1980.
2. Mimeographed readings packet

3. Goebel, Paul R. and Miller, Norman G. Handbook of Mortgage Mathematics
& Financial Tables, Prentice-Hall, 1981.

B. Mimeo Materials can be purchased from U.W. Real Estate Club in Room 118
at posted hours.

Prices:
Atteberry Book Store
Goebel & Miller
Mimeos

€. In the event that you elect not to purchase the Atteberry text, several
copies will be placed on reserve in the Business School Library. Given
the restricted budget, they cannot be replaced if damaged or lost; please
respect the needs of your fellow students in this regard.

It1. Grading:
Problem Set #1 50 points
Problem Set #2 50 points
Problem Set #3 (Case Study) 100 points
Lab Participation , 50 points
Six Weeks Exam 100 points
Twelve Weeks Exam 100 points
Final Exam 150 points

TOTAL 600 points



RESIDENTIAL REAL ESTATE FINANCE - BUSINESS 552

Topic Schedule

Fall 1981
Aug. 31, Mon. INTRODUCTION TO RISKS OF RESIDENT!AL FINANCE
Sept. 2, Wed. THE MORTGAGE AGREEMENT AND ENFORCEMENT
Sept. 7, Mon. -LABOR DAY HOLIDAY-
Sept. 9, VWed. LAND CONTRACTS AND OTHER INSTRUMENTS
Sept. 14, Mon. MORTGAGE LENDING PROCESS AND RISK MANAGEMENT
(LAB) INTRO TO MORTGAGE MATHEMATICS
Sept. 16, Wed. RESIDENTIAL LOAN APPLICATION PROCESS
Sept. 21, Mon. RESIDENTIAL LOAN SERVICING PROCESS
(LAB) RESIDENTIAL LOAN CLOSING PROCESS
Sept. 23, Wed. DOCUMENTATION AND PUBLIC LIABILITY RISKS INHERENT IN THE
LENDING PROCESS
Sept. 25, Fri. REAL ESTATE ALUMNI SEMINAR - LOWELL HALL
Sept. 28, Mon. MORTGAGE DEFAULT AND WORKOUTS
(LAB) COMPUTATION OF PRINCIPAL PAYMENT DUE, PRE-PAYMENT PENALTIES,
PCINTS, ETC.
Sept. 30, Wed. FHA, VA, AND FmHA MORTGAGE GUARANTY PROGRAMS
Oct. 5, Mon. ALTERNATIVE MORTGAGE FORMS - GRADUATED PAYMENT AND CANADIAN
ROLL~OVER
(LAB) PMI MORTGAGE GUARANTY MECHANISMS
Oct. 7, Wed. VARIABLE RATE MORTGAGES
Oct. 12, Mon. RISKS OF APPRECIATION, CURRENCY DEVALUATION, AND SHIFTING

PURCHAS ING POWER
(LAB) MATHEMATICS OF VARTABLE RATE MORTGAGES

Oct. 14, Wed. t! 6 WEEKS EXAM !!




Oct.

Oct.

Oct.

Oct.

Nov.

Nov.

Nov.

Nov.

Nov.

Nov.

Nov.

Nov.
Nov.

Nov.

19, Mon.

(LAB)

21, Wed.

26, Mon.
(LAB)

28, Wed.

2, Mon.
(LAB)
b, Wed.
9, Mon.
(LAB)

11, Wed.

16, Mon.

(LAB)
18, Wed.
23, Mon.

(LAB)
25, Wed.
27, Fri.
30, Mon.

(LAB)

-2-

CAPITAL FLOWS AND MONEY MARKET RISKS

MEASURING YIELD ON A MORTGAGE PORTFOL!0; RATES ON WITS,
PROBLEM SET NO. 2

THE DEPOSITORY INSTITUTIONS DE-REGULATION AND MONETARY
CONTROL ACT OF 1980

BANK AND BANK MORTGAGE COMPANIES
SAVING & LOAN INSTITUTIONS - PAST AND FUTURE

MORTGAGE BANKING - COLLATERAL TRUSTS, MORTGAGE TRUSTS, AND
SECONDARY MARKET

SHORT HISTORY OF FEDERAL INTERVENTION INTO RESIDENTIAL LENDING
MATHEMATICS OF RE-FINANCING

SECONDARY MORTGAGE MARKETS

MECHANICS OF HEDGING AND GNMA FUTURE CERTIFICATES

INTRODUCTION TO MRCAP

+1 12 WEEKS EXAM !!

CONSTRUCTION MORTGAGES AND BUILDER FINANCING

INTRODUCTION TO MR CAP (continued)

FEDERAL, STATE AND MUNIC!PAL FUNDING OF SINGLE FAMILY MORTGAGES
INTRODUCTION TO RESIDENTIAL RENTAL INCOME PROPERTY LOANS

BASIC APARTMENT NUMBER CRUNCHING

RENTAL PRODUCE VS. LOAN PACKAGE (Slide Program)

-THANKSGIVING-

HUD 2013 APARTMENT LOAN FORM

ASSISTANCE WITH PROBLEM SET NO. 3



Dec. 2, Wed.
Dec. 7, Mon.
(LAB)

Dec. 9, Wed.

Dec. 14, Mon.

_3_

SOCIAL SOFTWARE OF HUD LENbING PROGRAM

BUILDING PRODUCT REFORM - A FINANCING ALTERNATIVE
RISK MANAGEMENT AND SUBSIDIZED RENTAL HOUSING

RISK MANAGEMENT AND GROUP HOUSING (Condo and Co-op)

SOLUTION OF CASE STUDY 3 MUST BE IN PROF. GRAASKAMP'S

MAILBOX BY 12 NOON - NO LATE PAPERS ACCEPTED

FINAL EXAM - AS SCHEDULED IN TIME TABLE



RESIDENTIAL REAL ESTATE FiNANCE

BUS 552 Prof. James A. Graaskamp
Fail Semester 1981

Class Period Readings Source
Aug. 31, Mon. INTRODUCTION TO RISKS OF RESIDENTIAL FINANCE

A. "An Approach to Real Estate Finance Education by
Analogy to Risk Management Principles,"
J. A. Graaskamp, REAL ESTATE ISSUES, Summer 1977 Mimeo

Sept. 2, Wed. THE MORTGAGE AGREEMENT AND ENFORCEMENT

A. Chapter 1, '"Major Instruments of Real Estate
Financing,' MODERN REAL ESTATE FINANCE, 3rd Edition,

William Atteberry. Text
Sept. 7, Mon. * % % [ABOR DAY HOLIDAY * * =%
Sept. 9, Wed. LAND CONTRACTS AND OTHER INSTRUMENTS
A. Chapters 2 and 4, MODERN REAL ESTATE FINANCE. Text

B. '"'Second Mortgage Conduits: Link to the Capital
Markets,'' Roger Stephens, MORTGAGE BANKER, June 1981,
pp. 24-27. Mimeo

Sept. 14, Mon. MORTGAGE LENDING PROCESS AND RISK MANAGEMENT

A. Chapter 2, ""Financing Risks,'" F. E. Case &
J. M. Clapp, REAL ESTATE FINANCING. New York:

John Wiley, 1978. Mimeo
(LAB) INTRO TO MORTGAGE MATHEMATICS
A. Chapter 1, HANDBOOK OF MORTGAGE MATHEMATICS, Text
pp- 1-13.
Sept. 16, Wed. RESIDENTIAL LOAN APPLICATION PROCESS

A. Chapter 9, 'Analyzing Borrowers,'' and Chapter 10,
"Residential Loan Analysis,'" J. P. Wiedemer,
REAL ESTATE FINANCE, 2nd edition, Reston, Va.:
Reston Publishing Co., 1977, pp. 207-245, Mimeo

B. Section 1, '"Principles of a Construction Loan to
an Owner-occupant,'t CONSTRUCTION LOAN PROCEDURES,
pp. 3-11. Mimeo



Business 552 (Residential) ~2=

Fall Semester 1981

Sept. 21, Mon.

(LAB)

Sept. 23, Wed.

THE

'"Why Builders Should Know HOW,'' David Robert Nelson,
REAL ESTATE REVIEW, Spring 1978, pp. 46-53.

"Underwriting Guidelines for Energy Costs in
Residential Finance."

RESIDENTIAL LOAN SERVICING PROCESS

Chapter 19, '"The Management of Portfolio Risks,"
MODERN REAL ESTATE FINANCING, Maisel & Roulac.

Chapter 2, '"Fundamentals of Servicing,'' MORTGAGE
LOAN ADMINISTRATION, William I. DeHuszar, 1972,
pp. 13-26.

"Decision Tables Aid Mortgage Bankers in Servicing,
Origination, Warehousing,' William E. Schmid, THE
MORTGAGE BANKER, December 1975, pp. 54-56.

RESIDENTIAL CLOSING PROCESS

A.

Chapter 14, "Settlement Procedures,' J. P. Wiedemer,
REAL ESTATE FINANCE, 2nd edition, pp. 303-322.

Part 3, ‘'Property Insurance for Your Home,"
Part 4, "Liability Insurance for Your Family,"
Part 5, "The Cost of Insurance for Your Home,'
Chapter 5, '"The Mortgagee Clause,' pp. 59-71.

'"Mechanics Liens,'" MODERN MORTGAGE LAW AND PRACTICE,
Kratovil, pp. 138-148.

“Synops is of the New Construction Lien Law,"
Wisconsin Builders Association.

""The Nature of Title lnsurance,' Harry Mack Johnson,
THE JOURNAL OF RISK AND INSURANCE, pp. 393-402.

DOCUMENTATION AND PUBLIC LIABILITY RISKS

A.

“'RESPA Refined and Revisited,'' Robert £. Duffy, Jr.,
REAL ESTATE REVIEW, pp. 82-85.

"The Right to Financial Privacy Act, What Sél's
Need to Know,' Larry M. Berkow, FHLBB JOURNAL,
March 1979, pp. 18-19.

Mimeo

Mimeo

Mimeo

Mimeo

Mimeo

Mimeo

Mimeo

Mimeo

Mimeo

Mimeo

Mimeo

Mimeo



Business 552 (Residential) -3~

Fall Semester 1981

Sept. 25, Fri.

Sept. 28, Mon.

(LAB)

Sept. 30, Wed.

Oct.

5, Mon.

""Fair Housing, Equal Credit, & the Community lnvest-
ment Act: Tying Them All Together,!' Lucy H. Griffin,
FHLBB JOURNAL, November 1978, pp. 31-33.

""The Impact of Usury Ceilings on Home Financing,'
James E. McNulty, REAL ESTATE REVIEW, pp. 68-72.

REAL ESTATE ALUMNI SEMINAR =~ LOWELL HALL

MORTGAGE DEFAULTS AND WORKOUTS

A.

Chapter 3, MODERN REAL ESTATE FINANCE.

COMPUTATION OF PRINCIPAL PAYMENT DUE ETC.

A.

Chapter 2, pp. 32-46, HANDBOOK OF MORTGAGE MATHE-
MATICS.

FHA, VA, AND FmHA MORTGAGE GUARANTY PROGRAMS

A.

Chapter 15, 'Federal Housing Administration,"
Atteberry.

Chapter 16, ''Mortgage Loans for Veterans,'
Atteberry.

"The FmHA 502 Rural Housing Guaranteed Loan
Program,' Robert G. Wolff, MORTGAGE BANKER,
June 1980, pp. 49-50.

ALTERNATIVE MORTGAGE FORMS -~ GRADUATED PAYMENT AND
CANADIAN ROLLOVER

A.

YFLIP, A Systems Approach to Marketing, Foremost
Guaranty Corporation.'

""Graduated Mortgage Could Loose Wave of New Young
Buyers! Here Are Two Plans,' pp. 23-24,

""Graduated-Payment Mortgages Help Home Buyers--
at a Cost,'" Brooks Jackson, THE WALL STREET JOURNAL.

“Joint Purchase, D. H. Dunn, Ed., PERSONAL BUSINESS/
BUSINESS WEEK: Nov. 3, 1980, pp. 113-114,

""SAMs: Recognizing Economic Reality,"
Fred Reichelt, MORTGAGE BANKING, July 1981,
pp. 30-41.

Mimeo

Mimeo

Text

Text

Text

Text

Mimeo

Handout

Mimeo

Mimeo

Mimeo

Mimeo



Business 552 (Residential) -4-
Fall Semester 1981

(LAB) PM1 MORTGAGE GUARANTY MECHANISMS
A. Chapter 21, '"Private Mortgage Insurance,' Atteberry. Text
Oct. 7, Wed. VARIABLE RATE MORTGAGES
A. Chapter 3, YA Micro Economic Simulation Model of
Savings and Loan Association Portfolios of
Variable Rate and Other Indexed Mortgage Loans,"

Unpublished Dissertation, UW-Madison, J. Vernor. Mimeo

B. 'Bank Board Authorizes Nationwide NRM's, Acts to
Aid Savers, FHLBB JOURNAL, June 1979, pp. 2-6. Mimeo

C. 'Do VRMs Really Transfer Interest Rate Risks?"
R. Kamath and R. B. Raimer. REAL ESTATE REV{EW,

Vol. 11, Spring 1981, pp. 102-108. Mimeo
Oct. 12, Mon. RISKS OF APPRECIATION, CURRENCY DEVALUATION AND
SHIFTING PURCHASING POWER
A. '"How Inflation Erodes the Income of Fixed-Rate
Lenders,'t A. Downs and S. M. Giliberto, REAL
ESTATE REVIEW, Spring 1981, pp. 43-51. Mimeo
B. 'That Tricky Housing Market,'* D. R. Casey. PARADE,
April 5, 1981, pp. 16, 18-19. Mimeo
(LAB) MATHEMATICS OF VARIABLE RATE MORTGAGES
A. Chapter 1, pp. 14-26, HANDBOOK OF MORTGAGE
MATHEMATICS. Text
Oct. 14, Wed. x Kk % SI1X WEEKS EXAM * k%
Oct. 19, Mon. CAPITAL FLOWS AND MONEY MARKET RISKS

A. Chapter 8, '"Mortgage Market and Fund Flows,'' MODERN
REAL ESTATE FINANCE, Atteberry. Text

B. 'How Are lnterest Rates Determined?' SAVINGS &
HOUSING UPDATE, April, May, June 13979. Mimeo

C. "Housing Finance in the 1980's,'" Robert Lindsay.
JOURNAL OF THE AMERICAN REAL ESTATE AND URBAN
ECONOMICS ASSOCIATION, Vol. 8, Spring 1980,
pp. 118-147. Mimeo



Business 552 (Residential) -5-
Fall Semester 1981

D. '"Unrestricted Capital Flow Is Essential to Meet
1980s Housing Demand,'' SAVINGS & HOUSING UPDATE,

April 1980. Mimeo
E. 'Housing and Reindustrialization Go Hand in Hand,!
SAVINGS & HOUSING UPDATE, December 1980. Mimeo
(LAB) MEASURING Y!ELD ON A MORTGAGE PORTFOLI10; RATES

ON WITS, PROBLEM SET NO. 2
A. Problem Sets 26-31; Problem Sets 51-56.

Oct. 21, Wed. THE DEPOSITORY INSTITUT!IONS DE-REGULATION AND MONETARY
CONTROL ACT OF 1980

A. THE FEDERAL RESERVE BULLETIN, June 1980,
pp. Lhh4-453, Mimeo

B. 'Historic Legislation,' by Verle Johnson, FEDERAL
RESERVE BANK OF SAN FRANCISCO WEEKLY LETTER,

April 4, 1980. Mimeo
Oct. 26, Mon. MUTUAL BANKS, COMMERCIAL BANKS, AND BANK HOLDING
: COMPANIES
A. Chapters 10 and 11, MODERN REAL ESTATE FINANCE. Text

B. ''The Philadelphia Plan: An Approach to
Neighborhood Preservation,'' Elmer Young, Jr.,

REAL ESTATE REVIEW, Fall 1978, pp. 66-69. Mimeo
C. ''Money Matters,' Judith Barnard, CHICAGO,
February 1977, pp. 97-104. Mimeo
(LAB) SAVINGS AND LOAN INSTITUTIONS - PAST AND FUTURE
A. Chapter 9, -''Savings and Loan Associations,' Text
Atteberry.

B. Chapter 14, ""The Federal Home Loan Bank System
and the Federal Savings and Loan Insurance
Corporation,! Atteberry. Text

€. "Strong Currents Are Changing the Shape of
Financial Markets,' Kenneth J. Thygerson &
Carroll R. Melton, SAVINGS & LOAN NEWS, Aug. 1979,
pp. LO-47. Mimeo



Business 552 (Residential) -6-

Fall Semester 1981

D. YA Look Ahead - The Economic Enviromment for
Sels in the 1980s,'' SAVINGS & HOUSING UPDATE,
March 1980.
E. 'Money Market - Mortgage Portfolio Yields Aren't
Growing Fast Enough,'' Dennis Jacobe. SAVINGS &
LOAN NEWS, December 1980, pp. 35-37.
F. 'Draft United States League Special Management
Bulletin on Service Corporations, Barry Tate,
May 1981,
Oct. 28, Wed. MORTGAGE BANKING
A. Chapters 12 and 13, MODERN REAL ESTATE FINANCE.
Nov. 2, Mon. SHORT HISTORY OF FEDERAL INTERVENTION INTO

RESIDENTIAL LENDING

A. Chapter 1, 'Before HUD,'' DEPARTMENT OF HOUSING
AND URBAN DEVELOPMENT, pp. 3-20.

B. Chapter 11, '"How HUD Happened,' DEPARTMENT OF
HOUS ING AND URBAN DEVELOPMENT, pp. 21-40.

C.

D. Chapter 11, "Equal Housing Opportunity,
pp. 187-201.

E. '""The Devil Theory of Redlining,' Pierre de Vise,
REAL ESTATE ISSUES, Summer 1977, pp. 1-11.

(LAB) MATHEMATICS OF REFINANCING

A. '"Simplifying the Calculation of Yield on New
Money,'' Allen F. Thomas, REAL ESTATE REVIEW,
Vol. 9, Spring 1979, pp. 81-84

B. '""The Rollover Illusion,' B. Jerremad, REAL ESTATE

REVIEW, Spring 1978, pp. 43-45.

Mimeo

Mimeo

Mimeo

Text

Mimeo

Mimeo

Mimeo

Mimeo

Mimeo

Mimeo



Business 552 (Residential) -7-

Fall Semester 1981

Nov. 4, Wed.

Nov. 9, Mon.

!

(LAB)

Nov. 11, Wed.

Nov. 16, Mon.

SECONDARY MORTGAGE MARKETS

A.

Chapter 17, 'Federal National Mortgage Association,
Atteberry. Text

Chapter 18, ''Government Natlonal Mortgage Association,
Atteberry. Text

Chapter 19, "Federal Home Loan Mortgage Corporation,
Atteberry. Text

""Mortgage-Backed Securities: Financial Alterna-

tives for Savings & Loan Associations,'

Richard G. Marcis, FHLBB JOURNAL, November 1978,

pp. 5-11. Mimeo

“"The 'True Yield' of a Pass-Through Security,'
Dexter E. Senft, MORTGAGE BANKING, September 1979,
pp. 15-18. Mimeo

MECHANICS OF HEDGING AND GNMA FUTURE CERTIFICATES

A.

"Successful Developers Are Trading In Interest .
Rate Futures,' Michael P. McCarthy and William . _fimeo
C. Handorf, REAL ESTATE REVIEW, Summer, 1981, pp. 29-34

""How Home Builders Use Conventional Forward
Take-Out Commitments,' J. Garrett. REAL ESTATE
REVIEW, Vol. 10, Winter 1981, pp. 72-77. Mimeo

"Two-Way Buy-Sell Mortgage Commitments for Home
Builders,' J. Garrett. REAL ESTATE REVIEW, Vol. 9,
Summer 1979, pp. 63-64. Mimeo

INTRODUCTION TO MRCAP

A.

Lo
wTOWw

The Manske Manual to MWEAP Mimeo

*  TWELVE WEEKS EXAM  * * %

CONSTRUCTION MORTGAGES AND BUILDER FiNANCING

A.

"Current Business Approaches--Commercial Construction
Lending,' Colin €. Livingston. Crocker National
Bank. Mimeo



Business 552 (Residential) -8-

Fall Semester 1981

Nov.

Nov.

(LAB)

18, Wed.

23, Mon.

(LAB)

B.

""The Care and Feeding of Giants,'' M..Cheezem and
M. Miles. REAL ESTATE REVIEW, Vol. 8, Winter 1979,
pp. 57-64.

INTRQDUCTION TO MRCAP (continued)

FEDERAL, STATE, AND MUNICIPAL FUNDING OF SINGLE FAMILY

MORTGAGES

A. Chapter 20, MODERN REAL ESTATE FINANCE.

B. Wisconsin Housing Finance Authority.

C. '"Housing Programs Available in Wisconsin, Dept.
of Local Affairs & Development, State of Wis.

D. "Should Local Governments Provide Home Mortgages?,''
SAVINGS & HOUSING UPDATE, November 1979.

E. "Local Mortgage Bonds Will Provide Limited Support
to Housing, Study Says,'' HOUSING & DEVELOPMENT
REPORTER.

F. Chapter 18, 'What Can the Governments Do?,"

Martin Mayer, THE BUILDERS, W. W. Norton & Co.
New York, 1978.
G. ‘'Mortgage Bond Plans: $2.21 in Costs for

INTRODUCTION TO RESIDENTIAL RENTAL INCOME PROPERTY LOANS

A.

$1,00 in Benefits, SAVINGS & LOAN NEWS, July 1979.

Chapter 13, "Apartment Buildings,' REAL ESTATE
FINANCING, Fred Case and John Clapp.

"Financing Subsidized Housing With Municipal Bonds,'

John A. Marr, REAL ESTATE REVIEW, Vol. 9,
Summer 1979. pp. 23-30.

“"Apartment Investments,'' REAL ESTATE INVESTMENT
ANALYSIS, Robert Ellis, Coldwell Banker,
pp. 104-118.

BASIC APARTMENT NUMBER CRUNCHING

Mimeo

Text

Mimeo

Mimeo

Mimeo

Mimeo

Mimeo

Mimeo

Mimeo

Mimeo

Mimeo



Business 552 (Residential) -9~

Fall Semester 1981
Nov. 25, Wed.
Nov. 27, Fri.

Nov. 30, Mon.

(LAB)

Dec. 2, Wed.

Dec. 7, Mon.

(LAB)

Dec. 9, Wed.

RENTAL PRODUCT VS. LOAN PACKAGE (Slide Program)
THANKSG IV ING
HUD 2013 APARTMENT LOAN FORM

A. Chapters 1 and 2, "Processing Guide for Section 221
(d) (4),' FHA FINANCING FOR RENTAL HOUSING.

ASSISTANCE WITH PROBLEM SET NO. 3
SOC!AL SOFTWARE OF HUD LENDING PROGRAM

A. '"Tax Expenditures in Troubled Times: The Future
of Tax Incentives for Low-lncome Housing,"
Sheldon S. Cohen, PROCEEDINGS OF 30TH U.S.C.

LAW CENTER TAX INSTITUTE, 1978, pp. 971-995.

R1SK MANAGEMENT AND SUBSIDBIZED RENTAL HOUSING

A. '"How to Understand a Subsidized-Housing Syndica-
tion,' Joseph Miller Blew and Howard H. Stevenson,
REAL ESTATE REVIEW, Summer 1978, pp. 42-51.

BUILDING PRODUCT REFORM-A FINANCING ALTERNATIVE

A. ‘''Cooperative Housing: Adapting Europe's
Experience to America's Needs,' Steven F. Bloomfield,
TRANSATLANTIC PERSPECTIVES, No. 3, September 1980,
pp. 1-6.

B. ‘''Accessory Housing,"

RISK MANAGEMENT AND GROUP HOUSING (CONDO AND CO-OP)

A. Chapter 5, '"Cooperatives and Condominiums,"
pp. 57-94. MODERN REAL ESTATE FINANCE.

B. 'How to Tell if Low~income Housing Rehabs Make
Sense,'' W. Pomeranz, REAL ESTATE REVIEW, Vol. 9,
Winter 1980, pp. 87-90.

C. "YFinancing Resales of Condo and PUD Units,"
Robert B. Joselow, REAL ESTATE REVIEW, Vol. 9,
Spring 1979, pp. 78-80.

Mimeo

Mimeo

Mimeo

Mimeo

Mimeo

Text

Mimeo

Mimeo



Business 552 (Residential) -10-
Fall Semester 1981

D. "Structure That Time~Share Conversion as a
Cooperative!," Robert J. Rosen, Vol. 10, Fall 1980,
pp. 35-L41. Mimeo
Dec. 11, Fri. FINAL HELP SESSION ON PROBLEM SET NO. 3
Dec. 14, Mon. SOLUTION OF CASE STUDY 3 MUST BE [N PROF. GRAASKAMP'S

MA1LBOX BY 12 NOON - NO LATE PAPERS ACCEPTED

FINAL EXAM - AS SCHEDULED IN TIME TABLE



area of wilderness evaluation was provided by Professor Bernard Niemann

and Professor Chenoweth



REAL ESTATE FINANCE - BUSINESS 552
Residential Finance Syllabus = 1982

Fall Semester 1982 Prof, James A. Graaskamp
I. Course Description:
552 - Real Estate Finance. II; 3 cr. Mechanisms of real estate finance,
sources of funds, loan contracts, principles of mortgage risk analysis,
role of govermmental agencies., Prereq: Bux, 550.

A. Format

1. Residential Finance (Business 552). Two lectures and one quiz section
ner week. Mon., Wed. 12:05 lecture; quiz section 301, 12:05 Friday.

2. Lectures will develop risks systems and bargaining objectives which link
borrowers to lenders, lenders to capital market, and both to government,

3. Quiz sections will stress Real Estate Finance Arithmetic and Finance.

B. Student who wishes both residential finance and income property finance can
take 551 for 3 credits and 552 for 3 credits.

IT. Text Materials:
A. Required:
1. Atteberry, William, Modern Real Estate Finance, 3rd Ed. Grid, Imc. 1980.
2. Mimeographed readings packet.

3. Goebel, Paul R. and Miller, Norman G., Handbook of Mortgage Mathematics
& Financfal Tables, Prentice-Hall, 1981,

B. Mimeo Materials can be purchased from UW Real Estate Club in Room 118 at
posted hours.

Prices:

Atteberry Book Store
Goebel & Miller
Mimeos

C. 1In the event that you elect not to purchase the Atteberry text, several
copies will be placed on reserve in the Business School Library. Given
the restricted budget, they cannot be replaced if damaged or lost, please
respect the.needs of your fellcw students in this regard.

III. Grading

Problem Set #1 50 points
Problem Set #2 50 points
Problem Set #3 (Case Study) 100 points
Lab Participation 50 points
Six Weeks Exam 100 points
Twelve Weeks Exam 100 points
Final Exam 150 points

TOTAL 600 points



Aug. 30, Mon.
Sept. 1, Wed.
Sept. 6, Mon.
Sept. 38, Wed.
Sept. 13, Mon.
(1AB)
Sept. 15, Wed.
Sept. 20, Mon.

(1aB)
Sept. 22, Wed.

Sept . 27 3 Mon.

(LAB)

Sept. 29, Wed.

Oct. 4, Mom.

(LAB)

Qct, 6, Wed.

Oct., 11, Mon.

(LAB)
Oct, 13, Wed,

Oct. 18, Mon.

(14B)

Oct. 20, Wed.

RESIDENTTAL REAL ESTATE FINANCE - BUSINESS 552

Topic Schedule

Pall 1982

INTRODUCTION TO RISKS OF RESIDENTIAL FINANCE
THE MORTGAGE AGREEMENT AND ENFORCEMENT
-1ABOR DAY HOLIDAY-
LAND CONTRACTS AND OTHER INSTRUMENTS
MORTGAGE LENDING PROCESS AND RISK MANAGEMENT
INTRO TO MORTGAGE MATHEMATICS
RESIDENTIAL LOAN APPLICATION PROCESS
RESTDENTIAL LOAN SERVICING PROCESS
RESIDENTTIAL LOAN CLOSING PROCESS

DOCUMENTATION AND PUBLIC LIABILITY RISKS INHERENT IN THE
LENDING PROCESS

MORTGAGE DEFAULT AND WORKOUTS

CQMPUTATION OF PRINCIPAL PAYMENT DUE, PRE-PAYMENT PENALTIES,
POINTS, ETC.

FHA, VA, AND FmHA MORTGAGE GUARANTY PROGRAMS

ALTERNATIVE MORTGAGE FORMS - GRADUATED PAYMENT AND CANADIAN
ROLL=-QVER

PMI MORTGAGE GUARANTY MECHANISMS
VARIABLE RATE MORTGAGES

RISKS OF APPRECIATION, CURRENCY DEVALUATION, AND SHIFTING
PURCHASING POWER

MATHEMATICS OF VARTABLE RATE MORIGAGES
1! 6 WEEKS EXAM.!!
CAPITAL FLOWS AND MONEY MARKET RISKS

MEASURING YIELD ON A MORTGAGE PORTFOLIO: RATES ON WITS,
PROBLEM SET NO. 2

THE DEPOSTITORY INSTITUTIONS DE-REGULATION AND MONETARY CONTROL
ACT OF 1980



Oct. 25, Mon.

(1AB)

Qct. 27 3 Wed.

Nov. 1, Mon.
(1AB)
Nov. 3, Wed.
Nov. 8, Mon.
(LAB)
Nov. 10, Wed.
Nov. 15, Mon.
(LAB)
Nov. 17, Wed.
Nov. 22, Mon.
(1AB)
Nov. 24, Wed.
Nov. 26, Fri.
Nov. 29, Mon.
(LAB)
Dec. 1, Wed,
Dec. 6, Mon.
(LAB)
Dec. 8, Wed.

Dec. 13, Mon.

-2-
BANK AND BANR MORTGAGE COMPANIES

SAVING & LOAN INSTITUTIONS - PAST AND FUTURE

. MORTGAGE BANKING - COLLATERAL TRUSTS, MORTGAGE TRUSTS, AND

SECONDARY MARKET

SHORT HISTORY OF FEDERAL INTERVENTION INTO RESIDENTIAL LENDING
MATHEMATICS OF RE-FINANCING

SECONDARY MORTGAGE MARKETS

MECHANICS OF HEDGING AND GNMA FUTURE CERTIFICATES

INTRODUCTION TO MRCAP

'1 12 WEREKS EXAM 1!

CONSTRUCTION MORTGAGES AND BUILDER FINANCING
INTRODUCTION TO MR CAP (continued)

FEDERAL, STATE AND MUNICIPAL FUNDING OF SINGLE FAMILY MORTGAGES
INTRODUCTION TO RESIDENTIAL RENTAL INCOME PROPERTY LOANS
BASIC APARTMENT NUMBER CRUNCHING

RENTAL PRODUCE VS, LOAN PACRAGE (Slide Program)

- THANRSGIVING -

HUD 2013 APARTMENT LOAN FORM

ASSISTANCE WITH PROBLEM SET NO. 3

SOCIAL SOFTIWARE OF HUD LENDING PROGRAM

BUILDING PRODUCT REFORM - A FINANCING ALTERNATIVE

RISK MANAGEMENT AND SUBSIDIZED RENTAL HOUSING

RISK MANAGEMENT AND GROUP HOUSING (Condo and Co-op)

SOLUTION OF CASE STUDY 3 MUST BE IN PROF, GRAASKAMP'S
MATIBOX BY 12 NOON - NO LATE PAPERS ACCEPTED,

FINAL EXAM - AS SCHEDULED IN TIME TABLE.



RESIDENTIAL REAL ESTATE FINANCE

Bus 552 ' Prof. James A. Graaskamp

Fall Semester 1982
Class Period Readings Source
Aug. 30, Mon. INTRODUCTION TC RISKS OF RESTIDENTTAL FAINANCE

A. "An Approach to Real Estata Finance Education by
Analogy to Risk Management Principles,”
J. A. Graaskamp, REAL ESTATE ISSUES, Summer 1977 Mimeo

Sept. 1, Wed. THE MORTGAGE AGREEMENT AND ENFORCEMENT

A, Chapter 1, "Major Instruments of Real Estate
Financing," MODERN REAL ESTATE FINANCE, 3rd Edition,

William Atteberry. Text
Sept. 6, Mon, J % % LABOR DAY HOLIDAY * * *
Sept., 8, Wed. LAND CONTRACTS AND OTHER INSTRUMENTS
A. Chapters 2 and 4, MODERN REAL ESTATE FINANCE Text

B. 'Second Mortgage Conduits: Link to the Capital
Markets," Roger Stephens, MORTGAGE BANKER, June, 1981,
pp. 24-27. Mimeo

Sept. 13, Mon. MORTGAGE LENDING -PROCESS AND RISK MANAGEMENT
A. Chapter 2, "Financing Risks,”"” F, E. Case &
J. M, Clapp, REAL ESTATE FINANCING. New York: .
John Wiley, 19783. Mimeo
(LAB) INTRO TO MORIGAGE MATHEMATICS
' A. Chapter 1, HANDBOOK OF MORTGAGE MATHEMATICS, pp. l-13. Taxt
Sept. 15, Wed. RESTDENTIAL LOAN APPLICATION PROCESS
A. Chapter 9, "Analyzing Borrowers,'' and Chapter 10,
""Residential Loan Analysis,”" J, P, Wiedemer,
REAL ESTATE FINANCE, 2nd edition, Reston, Va.:
Reston Publishing Ce., 1977, pp. 207-245. Mimeo
B. Section 1, "Principles of a Construction loan to
an Quner=-occupant,'" CONSTRUCTION LOAN PROCEDURES,
PP+ 3-11. Mimeo

C. "Why Builders Should Know How," David Robert Welson,
REAL ESTATE REVIEW, Spring 1978, pp. 46-533, Mimeo

D. '"Underwriting Guidelines for Energy Costs in
Residential Finance." Mimeo



Business 532 (Residential)

Fall Semester 1982

Sept. 20, Mon,

(LAB)

Sept. 22, Wed.

THE RESTDENTTIAL LOAN SERVICING PROCESS

A.

B.

Chapter 19, "The Management of Portfolio Risks,"
MODERN REAL ESTATE FINANCING, Maisel & Foulac.

Chapter 2, "Fundamentals of Servicing,'" MORIGAGE
LOAN ADMINISTRATION, William I. DeHuszar, 1972,
pp. 13-26.

"Decision Tables Aid Mortgage Bankers in Servicing,
Origination, Warehousing," William E, Schmid, THE
MORTGAGE BANKER, December 1975, pp. 54=45.

RESIDENTIAL CLOSING PROCESS

A.

B,

E.

Chapter 14, "Settlement Procadures," J. P. Wiedemer,
REAL ESTATE FINANCE, 2nd edition, pp. 303-322.

Part 3, "Property Insurance for Your Home,'"
Part 4, "Liability Insurance for Your Family,"
Part 5, "The Cost of Insurance for Your Home,"
Chapter 5, "The Mortgagee Clause," pp. 59=71.

"Mechanics Liens,' MODERN MORTGAGE LAW AND PRACTICE,
Kratovil, pp. 138-148,

"Synopsis of the New Construction Lien Law,"
Wisconsin Builders Association,

"The Nature of Title Insurance,'' Harry Mack Johnson,
THE JOURNAL OF RISK AND INSURANCE, pp. 393-402.

DOCUMENTATION AND PUBLIC LIABILITY RISKS

A,

B.

E.

"RESPA Refined and Revisited,'" Robert E. Duffy, Jr.,
REAL ESTATE REVIEW, pp. 82-85.

"The Right to Financial Privacy Act, What S8&L's
Need to Know," Larry M. Berkow, FHLBB JOURNAL,
March 1979, pp. 18-19,

"Fair Housing, Equal Credit, & the Community Invest-
ment Act: Tying Them All Together," Lucy H. Griffin,
FHLBB JOURNAL, November 1978, pp. 31-33.

"The Impact of Usury Ceilings on Home Financing,"
James E. McNulty, REAL ESTATE REVIEW, pp. 68-72.

YAdjustable Morgage loans as Shaped by FHIMC,"
Douglas S. Bible, REAL ESTATE REVIEW, Spring, 1982.

Mimeo

Mimeo

Mimeo

Mimeo

Mimeo

Mimeo

Mimeo

Mimeo

Mimeo

Mimeo

Mimeo

Mimeo

Mimeo



Bus 552 (Residential -3 -

Fall Semester 1982

Sept. 27, Mon.

(LAB)

Sept. 29, Wed.

Oct., A, Mon.

(LAB)

Oct. 6, Wed.

MORTGAGE DEFAULTS AND WORROUTS
A. Chapter 3, MODERN REAL ESTATE FINANCE,
COMPUTATION OF FRINCIPAL PAYMENT DUE, ETC,

A. Chapter 2, pp. 32-46, HANDBOOK OF MORTGAGE MATHE=-
MATICS.,

FBA, VA, AND FmHA MORTGAGE GUARANTY PROGRAMS

-

A, Chapter 15, "Federal Housing Administration,"
Atteberry

B. Chapter 16, "Mortgage loans for Veterans,"
Atteberry.

C. "The FmHA 502 Rural Housing Guaranteed Loan Program,"
Rober G. Wolff, MORTGAGE BANKER, June 1980, pp. 49=50.

ALTERNATIVE MORTGAGE FOERMS - GRADUATED PAYMENT AND
CANADIAN ROLLOVER

A. "FLIP, A Systems Approach to Marketing, Foremost
Guaranty Corporatiom.”

B. "A Buyer's Guide to the New Morgages,' Robert Runde,
Money Magazine, July 1982, pp. 44, 46, 48, 50,

C. Part III - Home Mortgages, Sectiom 2 - Rligible
Mortgages, Change 13, 9/27/79.

D. "Joint Purchase," D, H. Dunn, Ed., PERSONAL BUSINESS/
BUSINESS WEEK: ©Nov. 3, 1980, pp. 113=-114,

E. "SAM3: Recognizing Economic Reality,” Fred Reichelt,
MORTGAGE BANKING, July 1981, pp. 30-41.

P. "Florida's RICO Act Creates Title & Conveyancing
Problems,”" Timothy D. Richards, REAL ESTATE REVIEW,
Spring, 1982.

PMI MORTGAGE GUARANTY MECHANISMS

A. Chapter 21, "Private Mortgage Insurance,' Atteberry.

VARIABLE RATE MORIGAGES

A. Chapter 3, "A Micro Economic Simulation Model of
Savings and Loan Association Portfolios of Variable

Rate and Other Indexed Mortgage Loans," Unpublished
Dissertation, UW-Madison, J. Vernor.

B. '"Bank Board Authorizes Nationwide NRM's, Acts to
Aid Savers, FHLBB JOURNAL, June 1979, pp. 2-6.

Text

Text

Text
Text

Mimeo

Handout
Mimeo
Mimeo
Mimeo

Mimeo

Mimeo

Text

Mimeo

Mimeo



Bus 552 (RESidentia]_) ' -l -

Fall Semester 1982

Qect, 11, Mon.

(1L4B)

Oct. 13, Wed.

Oct.

QOct.

18, Mon.

(1AB)

20, Wed.

C. '"Do VRMs Really Transfer Interest Rate Rigks?"
R. Kamath and R, B, Raimer, REAL ESTATE REVIEW,
Vol. 11, Spring, 1981, pp. 102-108.

RISKS OF APPRECIATION, CURRENCY DEVALUATION AND
SHIFTING PURCHASING POWER

A, "How Inflation Erodes the Income of Fixed-Rate
Lenders,'" A, Downs and S, M, Giliberto, REAL
ESTATE REVIEW, Spring 1981, pp. 43-51.

B. "That Tricky Housing Market,'" D. R. Casey, PARADE,
April 5, 1981, pp. 16, 18-19.

MATHEMATICS OF VARIABLE RATE MORTGAGES
A. Chapter 1, pp. 14-26, HANDBOOK OF MORTGAGE MATHEMATICS

* % % STX WEEKS EXAM * * *

CAPITAL FLOWS AND MONEY MARKET RISKS

A. Chapter 8, "Mortgage Market and Fund Flows) MODERN
REAL ESTATE FINANCE, Atteberry.

B. 'How are Interest Rates Determined?' SAVINGS &
HOUSING UPDATE, April, May, June 1979.

C. '"Housing Finance in the 1980's," Robert Lindsay,
JOURNAL OF THE AMERICAN REAL ESTATE AND URBAN
ECONOMICS ASSOCIATION, Vol. 8, Spring 1980,
pp. 118-147.

D. "Unrestricted Capital Flow is Essential to Meet
1980s Housing Demand," SAVINGS & HOUSING UPDATE,
April 1980,

E. 'Housing and Reindustrialization Go Hand in Hand,"
SAVINGS & HOUSING UPDATE, December 1980.

MEASURING YIELD ON A MORIGAGE PORTFOLIO; RATES ON
WITS, PROBLEM SET NO, 2

A, Problem Sets 26=-31; Problem Sets 51=56.

THE DEPOSITORY INSTITUTIONS DE-REGULATION AND MONETARY
CONTROL ACT OF 1980

A. THE FEDERAL RESERVE BULLETIN, Jume 1980,
pp . 444-453 -

B. '"Historic Legislation,” by Verle Johnson, FEDERAL.
RESERVE BANK OF SAN FRANCISCO WEEKLY LETTIER,
April 4, 1980

Mimeo

Mimeo

Mimeo |

Text

Text

Mimeo

Mimeo

Mimeo

Mimeo

Mimeo

Mimeo



Bus 552
Fall Semester 1982

Oct. 25, Mon.

(LaB)

Oct. 27, Wed.

Nov. 1, Mon.

-5 -

MUTUAL BANKS, COMMERCIAL BANKS, AND BANK HOLDING
COMPANTES

A. Chapters 10 and 11, MODERN REAL ESTATE FINANCE,

B. '"The Philadelphia Plan: An Approach to Neighborhood
Preservation,' Elmer Young, Jr., REAL ESTATE REVIEW,
Fall 1978, pp. 66-69.

C. '™Money Matters,'" Judith Barnard, CHICAGD, Feb. 1977,
pp . 97-104 .

SAVINGS AND LOAN INSTITUTIONS - PAST AND FUTURE

A. Chapter 9, "Savings and Loan Associations,"
Atteberry.

B. Chapter 14, "The Federal Home loan Bank System
and the Federal Savings and lLoan Insurance
Corporation,' Atteberry.

C. "Strong Currents Are Changing the Shape of Financial
Markets,'" Kemneth J., Thygerson & Carroll R. Melton,
SAVINGS & LOAN NEWS, Aug. 1979, pp. 40-47.

D, "A Look Ahead - The Economic Enviromment for S&Ls
in the 1980s,' SAVINGS & HOUSING UPDATE, March 1980.

E. "™oney Market - Mortgage Portfolio Yields Aren't
Growing Fast Enough,' Demnis Jacobe. SAVINGS &
LOAN NEWS, December 1980, pp. 35-37.

F. "Draft United States League Special Management
Bullaetin on Service Corporations, Barry Tate,
May 1981.

MORTGAGE BANKING

A. Chapters 12 and 13, MODERN REAL ESTATE FINANCE,

SHORT HISTORY OF FEDERAL INTERVENTION INTO RESIDENTIAL
LENDING

A. Chapter 1, "Before HUD," DEPARTIMENT OF HOUSING
AND URBAN DEVELOPMENT, pp. 3-20,

B. Chapter 11, '"How HUD Happened,'" DEPARIMENT OF
HOUSING AND URBAN DEVELOPMENT, pp. 21-40.

D. Chapter 11, "Equal Housing Opportunity,”
pp. 187-201.

Text

Mimeo

Mimeo

Text

Text

Mimeo

Mimeo

Mimeo

Mimeo

Text

Mimeo

Mimeo

Mimeo



Bus 552 (Residential)
Fall Semester 1982

(1LAB)

Nov. 3, Wed.

Nov. 8, Mond.

(LAB)

E.

-6-

""The Devil Theory of Redlining,'" Pierre de Vise,
REAL ESTATE ISSUES, Summer 1977, pp. 1-1l.

MATHEMATICS OF REFINANCING

A.

B.

"Simplifying the Calculation of Yield on New
Money,'" Allen F. Thomas, REAL ESATE REVIEW,
Vol. 9, Spring 1979, pp. 81-84,

"The Rollover Illusion," B. Jerremad, REAL ESTATE
REVIEW, Spring 1978, pp. 43=43.

SECONDARY MORTGAGE MARKETS

A.

B.

Chapter 17, "Federal Natiomal Mortgage Association,"
Atteberry.

Chapter 18, "Government National Mortgage Associatiom,"
Atteberry.

Chapter 19, '"Federal Home Loan Mortgage Corporatiom,”
Atteberry.

"FNMA Mortgage - Backed Securities,' Fed. Nat'l,

Mortgage Assoc., Washingtom, D.C,

"Mortgage-Backed Securities: Financial Altermatives
for Savings & Loan Associatiomns," Richard G. Marcis,
FHLBB JOURNAL, November 1978, pp. 5-1l.

"Swapping for Liquidity: How to Swap Conventional
lLoans for Fannie Mae Mortgage-Backed Securities,'
Fed. Nat'l., Mortgage Assoc., Washington, D.C,.

"The 'True Yield' of a Pass-Through Security,"”
Dexter E. Senft, MORTGAGE BANKING, September, 1979,
pp. 15-18.

MECHANICS OF HEDGING AND GNMA FUTURE CERTIFICATES

A.

“"Successful Developers Are Trading In Interest
Rate Futures,” Michael P, McCarthy and William
C. Handorf, REAL ESTATE REVIEW, Summer, 1981,
PP. 29-34.

"How Home Builders Use Conventional Forward
Take-OQut Commitments," J. Garrett, REAL ESTATE
REVIEW, Vol. 10, Winter 1981, pp. 72-77.

"Two-Way Buy-Sell Mortgage Commitments for Home
Builders," J. Garrett. REAL ESTATE REVIEW, Vol. 9,
Summer 1979, pp. 63-64,

INTRODUCTION TO MRCAP

A.

The Manske.Manual to MR CAP

Mimeo

Mimeo

Mimeo

Text

Text

Text

Mimeo

Mimeo

Mimeo

Mimeo

Mimeo

Mimeo

Mimeo

Mimeo



Bug 552 (Residential) -7 =
Fall Semester 1982

Rov. 10, Wed. %* % % TWELVE WEEKS EXAM * * *
Nov, 15, Mon. CONSTRUCTION MORTGAGES AND BUILDER FINANCING
A. "Current Business Approaches--Commercial Construction
landing," Colin C. Livingston. Croker Nationmal
_ Ban‘ko Mimeo

B. "The Care and Feeding of Giants,”" M. Cheezem and
M. Miles. REAL ESTATE REVIEW, Vol. 8, Winter 1979,

pPP. 57-64, Mimeo
(LAB) INTRODUCTION TO MRCAP (comtinued)
Nov., 17, Wed. FEDERAL, STATE, AND MUNICIPAL FUNDING OF SINGLE FAMILY
MORTAGES )
A. Chapter 20, MODERN REAL ESTATE FINANCE. Text
= B. Wisconsin Housing Finance Authority Mimeo

C. 'Housing Programs Available in Wisconsin,”
Dept. of local Affairs & Development, State of Wisc. Mimeo

D._"Should lLocal Govermments Provide Home Mortgages?",
SAVINGS & HOUSING UPDATE, November 1979, Mimeo

E. "local Mortgage Bonds Will Provide Limited Support
to Housing, Study Says," HOUSING & DEVELOPMENT REPORTER Mimeo

F. Chaptar 18, '"What Can the Govermments Do?",
Martin Mayer, THE BUILDERS, W.W.Norton & Co.,

New York, 1978. Mimeo
G. "™ortgage Bond Plang: $2.21 in Costs for $1.00
in Benefits, SAVINGS & LOAN NEWS, July 1979. Mimeo
Nov. 22, Mon. INTRODUCTION TO RESIDENTIAL RENTAL INCOME PROPERTY LOANS

A. Chapter 13, "Apartment Buildings,” REAL ESTATE
FINANCING, Fred Case and John Clapp. Mimeo

B. "Financing Subgidized Housing With Municipal Bonds,"
John A. Marr, REAL ESTATE REVIEW, Vol. 9, Summer
1979. ppc 23"300 Mimeo

C. 'Apartment Investments,' REAL ESTATE INVESIMENT
ANALYSIS, Robert Ellis, Coldwell Banker, pp. 104-118 Mimeo

(LAB) BASIC APARTMENT NUMBER CRUNCHING
Nov. 24, Wed. RENTAL PRODUCT VS, LOAN PACKAGE (Slide Program)

Nov. 26, Fri. THANKSGIVING



Business 552 (Residentfal) -
Fall Semester 1982

Nov. 29, Mon. HUD ?013 APARTMENT LOAN FORM .
A. Chapters 1 and 2, "Procegssing Guide for Section 221
(d) (4), "FHA FINANCING FOR RENTAL HOUSING. Mimeo
(LAB) ASSTISTANCE WITH PROBLEM SET NO. 3
Dec, 1, Wed. SOCTAL SOFTWARE OF HUD LENDING PROGRAM

A, "Tax Expenditures in Troubled Times: The Future
of Tax Incentives for Low-Income Housing,"
Sheldon S. Cohen, PROCEEDINGS OF 30TH U.S.C.
LAW CENTER TAX INSTITUTE, 1978, pp. 971-995. Mimeo

Dec. 6, Mon, RISK MANAGEMENT AND SUBSIDIZED RENTAL HOUSING

A. "How to Understand a Subsidized-Housing Syndication,"
Joseph Miller Blew and Howard H. Stevenson, REAL

ESTATE REVIEW, Summer, 1978, pp. 42-51. Mimeo
B. '"Housing Vouchers Aren't Bane or Panacea, Tryouts Suggest,”
Robert Guenther, Wall Street Jourmal, 6/16/82 Mimeo
(LAB) BUILDING PRODUCT REFORM--A FINANCING ALTERNATIVE

A. '"Cooperative Housing: Adapting Europe's Experience
to America's Needs," Steven F. Bloomfield,
TRANSATLANTIC PERSPECTIVES, No. 3, Sept. 1980,
PP. 1-6. Mimeo

B, '"Accessory Housing,"

Dec. 8, Wed. RISK MANAGEMENT AND GROUP HOUSING (CONDO AND CO-OP)

A. Chapter 5, "Cooperatives and Condominiums,"
pp. 57-94. MODERN REAL ESTATE FINANCE. Text

B. "How to Tell If Low-Income Housing Rehabs Make
Sense,'" W, Pomeranz, REAL ESTATE REVIEW, Vol. 9,
Winter, 1980, pp. 87-90 Mimeo

C. '"Fipancing Resales of Condo and PUD Units,"
Robert B. Jaselow, REAL ESTATE REVIEW, Vol. 9,

Spring 1979, pp. 78-80. Mimeo
.D. "Structure That Time~Share Conversion as a Cooperative!"
Robert J, Rosen, Vol. 10, Fall 1980, pp. 35=41. Mimeo
Dec, 10, Fri. ) FINAL HELP SESSION ON PROBLEM SET NO, 3
Dec. 13, Mon. SOLUTION OF CASE STUDY 3 MUST BE IN PROF. GRAASKAMP'S

MAITBOX BY 12 NOON ~ NO LATE PAPERS ACCEPTED

FINAL EXAM - AS SCHEDULED IN TIME TABLE




Aug. 30, Mon.
Sept. 1, Wed.
Sept. 6, Mon,
Sept. 8, Wed.
Sept. 13, Mon.
(LAB)
Sept. 15, Wed.
Sept. 20, Mon.
(1AB)

Sept. 22, Wed.

Sept. 27, Mom,

(LAB)

Sept. 29, Wed.

Oct. 4, Mon.

(LAB)
Oct. 6, Wed.

Oct. 11, Mon.

(LAB)
oc¢t, 13, Wed.
Oct. 18, Mon.

(LAB)

Oct. 20, Wed,

RESIDENTIAL REAL ESTATE FINANCE - BUSINESS 552

Topic Schedule

Fall 1982

INTRODUCTION TO RISKS OF RESIDENTIAL FINANCE
THE MORTGAGE AGREEMENT AND ENFORCEMENT
-LABOR DAY HOLIDAY~-
LAND CONTRACTS AND OTHER INSTRUMENTS
MORTGAGE LENDING PROCESS AND RISK MANAGEMENT
INTRO TO MORTGAGE MATHEMATICS
RESTDENTIAL LOAN APPLICATION PROCESS
RESTDENTIAL LOAN SERVICING PROCESS
RESIDENTTAL LOAN CLOSING PROCESS

DOCUMENTATION AND PUBLIC LIABILITY RISKS INHERENT IN THE
LENDING PROCESS

MORTGAGE DEFAULT AND WORKOUTS

COMPUTATION OF PRINCIPAL PAYMENT DUE, PRE-PAYMENT PENALTIES,
POINTS, ETC.

FHA, VA, AND FmHA MORTGAGE GUABANTY PROGRAMS

ALTERNATIVE MORTGAGE FORMS - GRADUATED PAYMENT AND CANADTAN
ROLL~OVER

PMI MORTGAGE GUARANTY MECHANISMS
VARTABLE RATE MORTGAGES

RISKS OF APPRECTATION, CURRENCY DEVALUATION, AND SHIFTING
PURCHASING POWER

MATHEMATICS OF VARIABLE RATE MORTGAGES

' 6 WEEKS EXAM !!

CAPITAL FLOWS AND MONEY MARKET RISKS

MEASURING YIELD ON A MORTGAGE PORTFOLIO: RATES ON WITS,
PROBLEM SET NO, 2

THE DEPOSITORY INSTITUTIONS DE-REGULATION AND MONETARY CONTROL
ACT OF 1980



Oct. 25, Mon.
(LAB)

Oct. 27, Wed.

Nov. 1, Mon.
(LAB)
Nov. 3, Wed.
Nov. 8, Mon.
(1AB)
Nov. 10, Wed.
Nov. 15, Mon.
(LAB)
Nov. 17, Wed.
Nov. 22, Mon.
(1AB)
Nov. 24, Wed.
Nov. 26, Fri.
Nov. 29, Mon.
(LAB)
Dec. 1, Wed.
Dec. 6, Mon.
(LAB)
Dec., 8, Wed.

Dec. 13, Mon.

-2-
BANK AND BANK MORTGAGE COMPANIES
SAVING & LOAN INSTITUTIONS - PAST AND FUTURE

MORTGAGE BANKING - COLLATERAL TRUSTS, MORTGAGE TRUSTS, AND
SECONDARY MARKET

SHORT HISTORY OF FEDERAL INTERVENTION INTO RESIDENTTAL LENDING
MATHEMATICS OF RE-FINANCING

SECONDARY MORTGAGE MARKETS

MECHANICS OF HEDGING AND GNMA FUTURE CERTIFICATES

INTRODUCTION TO MRCAP

1! 12 WEEKS EXAM !!

CONSTRUCTION MORTGAGES AND BUILDER FINANCING
INTRODUCTION TO MR CAP (continued)

FEDERAL, STATE AND MUNICIPAL FUNDING OF SINGLE FAMILY MORTGAGES
INTRODUCTION TO RESIDENTIAL RENTAL INCOME PROPERTY LOANS
BASIC APARTMENT NUMBER CRUNCHING

RENTAL PRODUCE VS, LOAN PACRAGE (Slide Program)

- THANKSGIVING -

HUD 2013 APARTMENT LOAN FORM

ASSTISTANCE WITH PROBLEM SET NO, 3

SOCIAL SOFTWARE OF HUD LENDING PROGRAM

BUILDING PRODUCT REFORM - A FINANCING ALTERNATIVE

RISK MANAGEMENT AND SUBSIDIZED RENTAL HOUSING

RISK MANAGEMENT AND GROUP HOUSING (Condo and Co-op)

SOLUTION OF CASE STUDY 3 MUST BE IN PROF, GRAASKAMP'S
MATLBOX BY 12 NOON - NO LATE PAPERS ACCEPTED,

FINAL EXAM - AS SCHEDULED IN TIME TABLE.



RESIDENTIAL RFAL ESTATE FINANCE

Bus 552 Prof., James A. Graaskamp

Fall Semester 1982

Class Period Readings Source
Aug. 30, Mon. INTRODUCTION TO RISKS OF RESTIDENTIAL FAINANCE

A. "An Approach to Real Estate Finance Education by
Analogy to Risk Management Principles,”
J. A. Graaskamp, REAL ESTATE ISSUES, Summer 1977 Mimeo

Sept, 1, Wed. THE MORTGAGE AGREEMENT AND ENFORCEMENT

A, Chapter 1, "Major Instruments of Real Estate
Financing," MODERN REAL ESTATE FINANCE, 3rd Edition,

William Atteberry. Text
Sept. 6, Mon. * % % TABOR DAY HOLIDAY * * %
Sept. 8, Wed. LAND CONTRACTS AND OTHER INSTRUMENTS
A, Chapters 2 and 4, MODERN REAL ESTATE FINANCE Text

B. '"Second Mortgage Conduits: Link to the Capital
Markets,'" Roger Stephens, MORTGAGE BANKER, June, 1981,
pPp. 24-27. Mimeo

Sept. 13, Mon. MORTGAGE LENDING PROCESS AND RISK MANAGEMENT
A. Chapter 2, "Financing Risks,” F, E. Case &
J. M. Clapp, REAL ESTATE FINANCING. New York:
John Wiley, 1978. Mimeo
(LAB) INTRO TO MORTGAGE MATHEMATICS
A. Chapter 1, HANDBOOK OF MORTGAGE MATHEMATICS, pp. 1-13. Text
Sept. 15, Wed. RESTDENTTIAL LOAN APPLICATION PROCESS
A. Chapter 9, "Analyzing Borrowers,' and Chapter 10,
"Residential Loan Analysis,”" J. P, Wiedewmer,
REAL ESTATE FINANCE, 2nd edition, Reston, Va.:
Reston Publishing Co., 1977, pp. 207-245. Mimeo
B. Section 1, "Principles of a Construction Loan to
an Owner-occupant,'" CONSTRUCTION LOAN PROCEDURES,
PP. 3-11. Mimeo

C. "Why Builders Should Know How,' David Robert Nelson,
REAL ESTATE REVIEW, Spring 1978, pp. 46-53. Mimeo

D. '"Underwriting Guidelines for Energy Costs in
Residential Finance." Mimeo



Business 532 (Residential)

Fall Semester 1982

Sept, 20, Mon.

(1AB)

Sept. 22, Wed.

THE RESIDENTIAL LOAN SERVICING PROCESS

A.

Chapter 19, '"The Management of Portfolio Risks,"
MODERN REAL ESTATE FINANCING, Maisel & Roulac.

Chapter 2, "Fundamentals of Servicing,'" MORTGAGE
LOAN ADMINISTRATION, William I. DeHuszar, 1972,
pPP. 13-26.

"Decision Tables Aid Mortgage Bankers in Servicing,
Origination, Warehousing,”" William E. Schmid, THE
MORTGAGE BANKER, December 1975, pp. 54=45.

RESIDENTIAL CLOSING PROCESS

A.

B.

C.

Chapter 14, "Settlement Procedures,'" J, P, Wiedemer,
REAL ESTATE FINANCE, 2nd editiom, pp. 303-322,

Part 3, "Property Insurance for Your Home,"
Part 4, '"Liability Insurance for Your Family,"
Part 5, "The Cost of Insurance for Your Home,"
Chapter 5, "The Mortgagee Clause,'" pp. 59=-71.

"Mechanics Liens,' MODERN MORTGAGE LAW AND PRACTICE,
Kratovil, pp. 138-148.

"Synopsis of the New Construction Lien Law,"
Wisconsin Builders Association.

"Tha Nature of Title Insurance,'" Harry Mack Johnson,
THE JOURNAL OF RISK AND INSURANCE, pp. 393-402.

DOCUMENTATION AND PUBLIC LIABILITY RISKS

A.

E.

"RESPA Refined and Revisited," Robert E. Duffy, Jr.,
REAL ESTATE REVIEW, pp. 82-85.

"The Right to Financial Privacy Act, What B&L's

Need to Know," Larry M. Berkow, FHLBB JOURNAL,
March.1979, pp. 18-19.

"Fair Housing, Equal Credit, & the Community Invest-
ment Act: Tying Them All Together,' Lucy H. Griffin,
FHLBB JOURNAL, November 1978, pp. 31-33,

"The Impact of Usury Ceilings on Home Financing,"
James E. McNulty, REAL ESTATE REVIEW, pp. 68=72.

YAd justable Morgage Loans as Shaped by PHIMC,"
Douglas S. Bible, REAL ESTATE REVIEW, Spring, 1982.

Mimeo

Mimeo

Mimeo

Mimeo

Mimeo

Mimeo

Mimeo

Mimeo

Mimeo

Mimeo

Mimeo

Mimeo

Mimeo



Bus 552 (Residential -3 -

Fall Semester 1982

Sept. 27, Mon.

(LAB)

Sept. 29, Wed.

Oct. 4, Mon.

(1AB)

Oct. 6, Wed.

MORTGAGE DEFAULTS AND WORKOUTS
A. Chapter,3, MODERN REAL ESTATE FINANCE.
COMPUTATION OF PRINCIPAL PAYMENT DUE, ETC.

A. Chapter 2, pp. 32-46, HANDBOOK OF MORTGAGE MATHE-
MATICS.

FHA, VA, AND FmHA MORTGAGE GUARANTY PROGRAMS

A. Chapter 15, "Federal Housing Administration,"”
Atteberry

B. Chapter 16, "Mortgage Loans for Veterans,"
Atteberry.

C. "The FmHA 502 Rural Housing Guaranteed Loan Program,’
Rober G. Wolff, MORTGAGE BANKER, June 1980, pp. 49-50.

ALTERNATIVE MORTGAGE FORMS - GRADUATED PAYMENT AND
CANADTAN ROLIOVER

A. "FLIP, A Systems Approach to Marketing, Foremost
Guaranty Corporation.”

B. "A Buyer's Guide to the New Mongages,' Robert Runde,
Money Magazine, July 1982, pp. 44, 46, 48, 50.

C. Part III - Home Mortgages, Section 2 - Eligible
Mortgages, Change 13, 9/27/79.

D. "Joint Purchase," D, H, Dunn, Ed., PERSONAL BUSINESS/
BUSINESS WEEK: Nov. 3, 1980, pp. 113-114.

E. "SAM3: Recognizing Economic Reality," Fred Reichelt,
MORTGAGE BANKING, July 1981, pp. 30-41.

F. "Florida's RICO Act Creates Title & Conveyancing
Problems," Timothy D. Richards, REAL ESTATE REVIEW,
Spring, 1982.

PMI MORTGAGE GUARANTY MECHANISMS

A. Chapter 21, "Private Mortgage Insurance,' Atteberry.

VARTABLE RATE MORTGAGES

A, Chapter 3, "A Micro Economic Simulation Model of
Savings and Loan Association Portfolios of Variable

Rate and Other Indexed Mortgage Loans,Y Unpublished
Dissertation, UW-Madison, J. Vernor.

B. 'Bank Board Authorizes Nationwide NRM's, Acts to
Aid Savers, FHLBB JOURNAL, June 1979, pp. 2-6.

Text

Text

Text

Text

Mimeo

Handout

Mimeo

Mimeo

Mimeo

Mimeo -

Text

Mimeo

Mimeo
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Fall Semester 1982

Oct. 11, Mon.

(LAB)

Oct. 13, Wed.

Oct. 18, Mon.

(LAB)

Oct. 20, Wed.

C. "Do VRMs Really Transfer Interest Rate Risks?"
R. Kamath and R. B. Raimer, REAL ESTATE REVIEW,
Vol. 11, Spring, 1981, pp. 102-108.

RISKS OF APPRECIATION, CURRENCY DEVALUATION AND
SHIFTING PURCHASING POWER

A. "How Inflation Erodes the Income of Fixed«Rate
Lenders," A. Downs and S, M, Giliberto, REAL
ESTATE REVIEW, Spring 1981, pp. 43-51.

B. "That Tricky Housing Market," D, R, Casey, PARADE,
April 5, 1981, pp. 16, 18-19.

MATHEMATICS OF VARIABLE RATE MORTGAGES
A. Chapter 1, pp. 14-26, HANDBOOK OF MORTGAGE MATHEMATICS

* % % SIX WEERS EXAM * * *

CAPITAL FLOWS AND MONEY MARKET RISKS

A. Chapter 8, "Mortgage Market and Fund Flows, MODERN
REAL ESTATE FINANCE, Atteberry.

B. 'How are Interest Rates Determined?' SAVINGS &
HOUSING UPDATE, April, May, June 1979.

C. '"Housing Finance in the 1980's,' Robert Lindsay,
JOURNAL OF THE AMERICAN REAL ESTATE AND URBAN
ECONOMICS ASSOCIATION, Vol. 8, Spring 1980,
pp. 118-147,

D. '"Unrestricted Capital Flow is Essential to Meet
1980s Housing Demand," SAVINGS & HOUSING UPDATE,
April 1980.

E. "Housing and Reindustrialization Go Hand in Hand,"
SAVINGS & HOUSING UPDATE, December 1980.

MEASURING YIELD ON A MORTGAGE PORTFOLIO; RATES ON
WITS, PROBLEM SET NO, 2

A, Problem Sets 26-31; Problem Sets 51-56.

THE DEPOSITORY INSTITUTIONS DE~REGULATION AND MONETARY
CONTROL ACT OF 1980

A. THE FEDERAL RESERVE BULLETIN, June 1980,
Pp. 444-453,

B. '"Historic Legislation,'" by Verle Johnson, FEDERAL
RESERVE BANK OF SAN FRANCISCO WEEKLY LETTER,
April 4, 1980

Mimeo

Mimeo

Mimeo

Text

Text

Mimeo

Mimeo

Mimeo

Mimeo

Mimeo

Mimeo
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Oct. 25, Mon.

(LAB)

Oct. 27, Wed.

Nov. 1, Mon.

-5 -

MUTUAL BANKS, COMMERCIAL BANKS, AND BANK HOLDING
COMPANTES

A. Chapters 10 and 11, MODERN REAL ESTATE FINANCE.

B. "The Philadelphia Plan: An Approach to Neighbhorhood
Preservation,' Elmer Young, Jr., REAL ESTATE REVIEW,
Fall 1978, pp. 66-69,

C. '"Money Matters,' Judith Barmard, CHICAGO, Feh 1977,
PP. 97-104,

SAVINGS AND LOAN INSTITUTIONS - PAST AND FUTURE

A. Chapter 9, "Savings and Loan Associations,"
Atteberry.

B. Chapter 14, "The Federal Home Loan Bank System
and the Federal Savings and lLoan Insurance
Corporation,' Atteberry.

C. '"Strong Currents Are Changing the Shape of Financial
Markets,'" Kenneth J. Thygerson & Carroll R. Melton,
SAVINGS & LOAN NEWS, Aug. 1979, pp. 40-47.

D. "A Look Ahead - The Economic Enviromment for S&Ls
in the 1980s," SAVINGS & HOUSING UPDATE, March 1980.

E. 'Money Market - Mortgage Portfolio Yields Aren't
Growing Fast Enough," Dennis Jacobe. SAVINGS &
LOAN NEWS, December 1980, pp. 35-37.

F. 'Draft United States League Special Management
Bulletin on Service Corporations, Barry Tate,
May 1981,

MORTGAGE BANKING

A. Chapters 12 and 13, MODERN REAL ESTATE FINANCE,

SHORT HISTORY OF FEDERAL INTERVENTION INTO RESIDENTTAL
LENDING

A. Chapter 1, "Before HUD,'" DEPARTMENT OF HOUSING
AND URBAN DEVELOPMENT, pp. 3-20.

B. Chapter 11, '"How HUD Happened,' DEPARTMENT OF
HOUSING AND URBAN DEVELOPMENT, pp. 21-40,

D. Chapter 11, "Equal Housing Opportunity,"
pp. 187-201.

Text

Mimeo

Mimeo

Text

Text

Mimeo

Mimeo

Mimeo

Mimeo

Text

Mimeo

Mimeo

Mimeo
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E. "The Devil Theory of Redlining," Pierre de Vise,
REAL ESTATE ISSUES, Summer 1977, pp. 1-11. Mimeo

(LAB) MATHEMATICS OF REFINANCING

A. "Simplifying the Calculation of Yield on New
Money,' Allen F. Thomas, REAL ESATE REVIEW,

Vol. 9, Spring 1979, pp. 81-84, Mimeo
B. "The Rollover Illusion,' B. Jerremad, REAL ESTATE
REVIEW, Spring 1978, pp. 43-45. Mimeo
Nov. 3, Wed. SECONDARY MORTGAGE MARKETS

A. Chapter 17, "Federal National Mortgage Association,”
Atteberry. Text

B. Chapter 18, "Government National Mortgage Associatiom,"
Atteberry. Text

C. Chapter 19, "Federal Home Loan Mortgage Corporation,"
Atteberry. Text

D. "FNMA Mortgage - Backed Securities,'" Fed. Nat'l.
Mortgage Assoc., Washingtom, D,C, Mimeo

E. '"Mortgage-Backed Securities: Financial Alternatives
for Savings & lLoan Associations," Richard G. Marcis,
FHLBB JOURNAL, November 1978, pp. 5-11. Mimeo

F. "Swapping for Liquidity: How to Swap Conventional
loans for Fannie Mae Mortgage-Backed Securities,"
Fed. Nat'l. Mortgage Assoc., Washington, D.C. Mimeo

G. '"The 'True Yield' of a Pass-Through Security,®
Dexter E. Senft, MORTGAGE BANKING, September, 1979,
pp. 15-18. Mimeo

Nov. 8, Mond. MECHANICS OF HEDGING AND GNMA FUTURE CERTIFICATES
A. "Successful Developers Are Trading In Interest

Rate Futures,” Michael P, McCarthy and William
C. Handorf, REAL ESTATE REVIEW, Summer, 1981,

pPP. 29-34. Mimeo
B. 'How Home Builders Use Conventional Forward

Take-Out Commitments," J. Garrett, REAL ESTATE

REVIEW, Vol. 10, Winter 1981, pp. 72-77, Mimeo

C. "Two-Way Buy-Sell Mortgage Commitments for Home
Builders," J. Garrett, REAL ESTATE REVIEW, Vol. 9,
Summer 1979, pp. 63-64, Mimeo

(1LAB) INTRODUCTION TO MRCAP

A. The Manske Manual to MR CAP Mimeo



Bus 552 (Residential) -7 -
Fall Semester 1982

Nov. 10, Wed. * * % TWELVE WEEKS EXAM * % %
Nov. 15, Mon. CONSTRUCTION MORTGAGES AND BUILDER FINANCING
A. "Current Business Approaches--Commercial Construction
Lending," Colin C. Livingston. Croker National

Bank., Mimeo

B. "The Care and Feeding of Giants," M. Cheezem and
M. Miles, REAL ESTATE REVIEW, Vol. 8, Winter 1979,

PpP. 57-64, Mimeo
(1AB) INTRODUCTION TO MRCAP (continued)
Nov. 17, Wed. FEDERAL, STATE, AND MUNICIPAL FUNDING OF SINGLE FAMILY
MORTAGES
A. Chapter 20, MODERN REAL ESTATE FINANCE. Text
B. Wisconsin Housing Finance Autﬁority Mimeo

C. '"Housing Programs Available in Wisconsin,"
Dept. of local Affairs & Development, State of Wisc. Mimeo

D. '"Should Local Governments Provide Home Mortgages?',
SAVINGS & HOUSING UPDATE, November 1979. Mimeo

E. '"Local Mortgage Bonds Will Provide Limited Support
to Housing, Study Says," HOUSING & DEVELOPMENT REPORTER Mimeo

F. Chapter 18, 'What Can the Govermments Do?",
Martin Mayer, THE BUILDERS, W.W.Nortomn & Co.,

New York, 1978. Mimeo
G. 'Mortgage Bond Plans: $2.21 in Costs for $1.00
in Benefits, SAVINGS & LOAN NEWS, July 1979, Mimeo
Nov. 22, Mon. INTRODUCTION TO RESIDENTTAL RENTAL INCOME PROPERTY LOANS

A. Chapter 13, "Apartment Buildings,'" REAL ESTATE
FINANCING, Fred Case and John Clapp. Mimeo

B. "Financing Subsidized Housing With Municipal Bonds,”
John A. Marr, REAL ESTATE REVIEW, Vol. 9, Summer
1979. pp. 23-30. Mimeo

C. '"Apartment Investments,' REAL ESTATE INVESTMENT
ANALYSTS, Robert Ellis, Coldwell Banker, pp. 104-118 Mimeo

(1AB) BASIC APARTMENT NUMBER CRUNCHING
Nov. 24, Wed, RENTAL PRODUCT VS, LOAN PACKAGE (Slide Program)

Nov. 26, Fri. THANKSGIVING



Business 552 (Residential) N

Fall Semester 1982

Nov. 29, Mon.

(1AB)

Dec. 1, Wed.

Dec. 6, Mon.

(LAB)

Dec, 8, Wed.

Dec. 10, Fri.

Dec. 13, Mon.

HUD 2013 APARTMENT LOAN FORM

A. Chapters 1 and 2, "Processing Guide for Section 221
(d) (4), "FHA FINANCING FOR RENTAL HOUSING, Mimeo

ASSTSTANCE WITH PROBLEM SET NO. 3
SOCIAL SOFTWARE OF HUD LENDING PROGRAM
A. '"Tax Expenditures in Troubled Times: The Future
of Tax Incentives for Low-Income Housing,'"
Sheldon S. Cohen, PROCEEDINGS OF 30TH U.S.C.
LAW CENTER TAX INSTITUTE, 1978, pp. 971-995. Mimeo
RISK MANAGEMENT AND SUBSIDIZED RENTAL HOUSING
A. ™"How to Understand a Subsidized-Bousing Syndication,'

Joseph Miller Blew and Howard H. Stevenson, REAL
ESTATE REVIEW, Summer, 1978, pp. 42-51. Mimeo

B. '"'Housing Vouchers Aren't Bane or Panacea, Tryouts Suggest,"”

Robert Guenther, Wall Street Journal, 6/16/82 Mimeo

BUILDING PRODUCT REFORM=-<A FINANCING ALTERNATIVE

A. '"Cooperative Housing: Adapting Europe's Experience
to America's Needs,' Steven F. Bloomfield,
TRANSATIANTIC PERSPECTIVES, No. 3, Sept. 1980,
PP. 1-6. Mimeo

B. "Accessory Housing,"

RISK MANAGEMENT AND GROUP HOUSING (CONDO AND CO=-OP)

A. Chapter 5, "Cooperatives and Condominiums,"
PP. 57-94, MODERN REAL ESTATE FINANCE. Text

B. '"How to Tell If Low=Income Housing Rehabs Make
Sense," W, Pomeranz, REAL ESTATE REVIEW, Vol. 9,
Winter, 1980, pp. 87-90 Mimeo

C. "Financing Resales of Condo and PUD Units,"
Robert B. Joselow, REAL ESTATE REVIEW, Vol. 9,
Spring 1979, pp. 78-80. Mimeo

D. "Structure That Time-Share Conversion as a Cooperative!"
Robert J. Rosen, Vol. 10, Fall 1980, pp. 35-41. Mimeo

FINAL HELP SESSION ON PROBLEM SET NO. 3

SOLUTION OF CASE STUDY 3 MUST BE IN PROF, GRAASKAMP'S
MAILBOX BY 12 NOON - NO LATE PAPERS ACCEPTED

FINAL EXAM - AS SCHEDULED IN TIME TABLE



Bus 552
Ser ing Semester 1985

Class Perinod

Ms

W

M

W

Jan. 21

Jan. 23

(LAB 1)

Jan. 2B

Jan. 30

(LAB 2)

. Feb. &

RESIDENTIAL REAL ESTATE FINANCE

Prof. James a. Graaskamp

Readinas
INTRODUCTION TO RISKS OF RESIDENTIAL FINANCE
A. Chapter 15 Morton

B. “An Approach to Real Estate Finance Ecucation
by Analogy to Risk Management Principles;”

.. Graaskamp; REAL ESTATE ISSLES; Summer 1577.

C. ’"Housing: What’s the Real Praoblem?”
James E. Mculty, MRIC NEWSLETTER; Jan/Feb 83.

0. Chapter 25 ”Financing Risks,” F.E. Case &
J.M. Clapp:; REAL ESTATE FINANCING; New York,
John Wileys 1978

THE BASIC RESIDENTIAL MORTGAGE AGREEMENT

A. Chapter 1; Atteberry

B. Chapter 2; Morton

INTRODUCTION TO MORTGAGE MATHEMATICS

LAND CONTRACTS AND WRAFP AROUNDS

A. Chapter 2 and 4 Atteberry
Chapter 16; Morton

B.
MORTGAGE DEFAULT AND WORKOUTS

A. Chapter 35 Atteberry

Source

Text

Mimeo

Mimeo

Mimeo

Text

Text

COMPUTATION OF PRINCIPAL PAYMENTS: PREPAYMENT PENALTIES,

AND DISCOUNT POINTS

A. “Decisiaon Tables Aid Mortoase Bankers in

Servicings Origination Warehausing:” William E.

Schmid, THE MORTGAGE BANKER; December 1975,
pp. 34-4S,

RESIDENTIAL LOAN APPLICATION PROCESS

A. Chapters 11-13; Marteon

[T

Mimeg

Text



W

M,

Feb. &
(LaB 3)
Feb. 11

Underwriting Guidelines for Energy Costs
in Residential Finance.” Mimeo

“Charge Is In the Air For Mortgage Lenders:
Computerized Loan Origination Has Arrived,”

Marshall W. Denniss AMERICAN BANKER;

October 1984. Mimeo

“Canventional Haome Mortgage Summary=-F i xed
Rate Mortgases and Adjustable Rate Mortsages;”
THE MORTGAGE CORPORATION; July 1981. Mimeg

RESIDENTIAL LOAN CLOSING PROCESS

Chapter 145 Marton Text

Part 35 “Property Insurance for Your Homes”

Part 4 “Liability Insurance fgr Your Family,”

Part 5; “The Cost of Insurance for Your Homes?”
Chapter 55 ”The Mortsagee Clause;” pp 59-71. Mimec

“Mechanics Liens,” MODERN MORTGAGE LAW AND
PRACTICE; Kratavils pp 138-148. Mimea

“"Synopsis ot the New Construction Lien Law,”
Wisconsin Builders Association. Mimea

“The Nature of Title Insurance;” Harry M.
Johnsans, THE JOURNAL. OF RISK AND INSURANCE,
pp. 393-402. Mimeo

VARIABLE RATE MORTGAGE MATH

A.

ORM Pricing Strategy Should be Top Prigrity,”
SECONDARY MORTGAGE MARKET ANALYST; Warrens
Garham & Lamonts; Inc. Mimeo

DOCLUMENTATION AND PUBLIC LIABILITY RISKS TO THE LENDER

A.

“The Right to Finmancial Privacy Act, What RL’s
Need to Know:: Larry M. Berkow; FHLEB JOURNAL
March 1979; pp 18-19. Mimeo

“Fair Housing,; Equal Credit, & the Community
nvestment Act: Tying Them All Together?”

Lucy H. Griffin, FHLBB JOURNAL, Naovember 1978,

pp. 31-33. Mimeo

“The Impact of Usury Ceilings on Home
Financings” James E. McNulty; REAL ESTATE
REVIEW; pp. &8-72. Mimeo

“Flarida’s RICO Act Creates Tit!e & Convey-
ancing Prabliems:s¥ Timathy D. Richards:; REAL
ESTATE REVIEW; Spring 1982. Mimen



W.s Feb. 13

Ms

W

Ms

Ws

Ms

Ws

Mar.

(LAB

. Feb.

. Feb.

and
Feb.

(LAB

Feb.

(LAB
Mar .

Mar .

(LaB

Mar.

Mar .

(LAB

18

s

11

13

8)

16-24

E. *“The Devil Theory ot Redlinings” Pierre
Vise, REAL ESTATE ISSUESs; Summer 1977

pp 1-11.

ADJUSTABLE RATE MORTGAGE FORMS

A. Chapter 35 Morton

B. ”Advantages and Disadvantages of the
Buydown:” pp &-24.

C. “Essentials ot the AM_L and Arm: An In—-Depth
Examimation,” pp 8-41.

D. “Everything You Always Wanted to Know About
ARMs,” Diarme Cortess Jure 1984, pp 21-32.

GLEST SPEAKER--FPMI UNDERWRITING PROCEDURE

ADJUSTABLE RATE MORTGAGE FORMS (CONTINUED)

FHA, VA AND FMHA GUARANTY PROGRAMS

A. Chapters 15 and 16, Atteberry Text

Chapters & and 75 Marten
MEASURING YIELD ON A MORTGAGE PORTFOLIO
PMI MORTGAGE GLUARANTY

A. Chapter 8, Marton
Chapter 21; Atteberry

REVIEW
SIX WEEKS EXAM
CAPITAL MARKETS AND SUPPLY OF MORTGAGE MONEY

A. Chapter 8, Atteberry
Chapter 43 55 and 15 Morton

NO CLASS

DEFOSITORY INSTITUTIONS DEREGLATORY AND MONETARY
CONTROL. ACT OF 1980

DEPOSITORY INSTITUTIONS DEREGULATORY AND MONETARY
CONTRCOL ACT OF 1980 (CONTINLED)

PROBLEM SET #2

SPRING RECESS

Mimeo

Text

Mimeo

Mimen

Mimeo



M

W

Ms

W

Ms

W

M>

Ws

M

W

Ms

M>

W

Mar .

Mar. 27

(LAB )

Apr. 1

Apr. 3

(LAB 1)
Ppr. 8

Apr. 10
(LAB 11)
Apr. 15
Apr. 17
(LB 12)
Apr.
Apr. 24
(LAB 13)
Apr .

May 1

(LAB  14)

May &

(LAB)

BANKS AND BANK HOLDING COMPANIES

A, Chapter 10,

Atteberry Text

MORTGAGE BANKING--COLLATERAL MORTGAGE TRUSTS AND
SECONDARY MARKETS

A. Chapters 11 and 12; Atteberry

INCOME TAX TREATMENT OF RESIDENTIAL LOANS: BORROWER
AND LENDER

SAVINGS AND LOAN INSTITUTIONS PAST AND FUTURE
A. Chapter 9, Atteberry
BEGINNING OF THE SECONDARY MARKET

A. Chapters 9 and 10; Morton
Chapters 17; 18; and 19, Atteberry

INTRODUCTION TO RENTAL INCOME INVESTMENT

SECONDARY MARKETS (CONTINUED)

CONSTRUCTION LENDING

ALTERNATIVE PETFEDS FOR FINANCING RENTAL PROPERTIES
BUILDER FINANCING

TAX EDXEMPT BOND FINANCING OF RESIDENTIAL MORTGAGES
EXPLANATION OF 2013 HID APARTMENT LOAN FORM
INTEREST RISK HEDGING

TWELVE WEEKS EXAM

ASSISTANCE WITH PROBLEM SET #3

APARTMENT RENTAL FINANCING

221D4 FHA APARTMENT LOAN

PROBLEM SET #3 DUE AT BEGINNING OF CLASS: NO LATE PAPERS

ACCEPTED

SOCIAL SOFTWARE OF GOVERNMENT RENTAL PROPETY LOAN PROGRAMS

CREDIT ENHANCING TAX EXEMPLT FINANCING OF APARTMENT
CONSTRUCTION

REVIEW SESSION
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BUSINESS 552--RESIDENTIAL REAL ESTATE FINANCE

Spring Semester, 1986 Professor James A. Graaskamp

Topic Schedule

W, Jan. 22 INTRODUCTION TO RISKS OF RESIDENTIAL FINANCE
M, Jan. 27 THE BASIC RESIDENTIAL MORTGAGE AGREEMENT
Lab One: Mortgage Mathematics
W, Jan. 29 LAND CONTRACTS AND WRAP-AROUNDS
M, Feb. 3 MORTGAGE DEFAULT AND WORKOUTS

Lab Two: Computation of Discounts, Premiums, Pre-payment
Penalties, etc.

W, Feb. 5 RESIDENTIAL LOAN APPLICATION PROCESS
M, Feb. 10 RESIDENTIAL LOAN CLOSING PROCESS
W, Feb. 12 REGULATION AND COMPLIANCE OF THE RESIDENTIAL MORTGAGE LENDER

Lab Three: Variable Rate Mortgage Math
M, Feb. 17 FHA, VA, and FMHA GUARANTY PROGRAMS
W, Feb. 19 Six Weeks Exam

Lab Four: PMI Underwriting Procedures (Guest)
M, Feb. 24 ADJUSTABLE RATE MORTGAGE FORMS
W, Feb. 26 ADJUSTABLE RATE MORTGAGE FORMS (Continued)

Lab Five: Measuring Yield on a Mortgage Portfolio
M, March 3 PM1 MORTGAGE GUARANTY
W, March 5 CAPITAL MARKETS AND SUPPLY OF MORTGAGE MONEY

Lab Six: General Discussion of Banking System Structure
M, March 10 THE REVOLUTION IN RESIDENTIAL FINANCE INTERMEDIARIES
W, March 12 THE NEW STRUCTURE OF CAPITAL REAL ESTATE MARKETS

Lab Seven: Problem Set No. 2
M, March 17 INTERMEDIARY LENDING RISKS AND HISTORICAL EVOLUTION

W, March 19 HOUSING AFFORDABILITY



BUSINESS

April

April

April

April

April

April

April

April

April

May 5

May 7

552

\0

14

16

21

23

28

30

Topic Schedule Page Two.

Lab Eight: No Class, Spring Vacation

MORTGAGE BANKING--COLLATERAL MORTGAGE TRUSTS AND THE
SECONDARY MARKET

Lab Nine: Financial Characteristics of Secondary Instruments
SECONDARY MORTGAGE MARKET (Guest Speaker)

SECONDARY MARKET (Continued)

Lab Ten: Construction Loan for Custom House Construction

BUILDER FINANCING AND TAX EXEMPT BOND FINANCING OF
RESIDENTIAL MORTGAGES

INTEREST RISK HEDGING FOR LENDERS AND BUILDERS

Lab Eleven: Introduction to Apartment House !nvestment
Calculations

221D4 FHA APARTMENT LOAN AND 2013 APPLICATION FORM
SOCIAL SOFTWARE OF GOVERNMENT RENTAL PROPERTY PROGRAMS
Lab Twelve: Arithmetic of the Subsidized Apartment Loan

ALTERNATIVE SOURCES OF SUBSIDIZED INTEREST RENTAL PROPERTY
LOANS

PUBLIC POLICY ISSUES OF SUBSID? TO PROMOTE AFFORDABILITY
Lab Thirteen: Assistance with Problem Set No. 3

CREDIT ENHANCING OF TAX EXEMPT FINANCING OF APARTMENT
CONSTRUCT {ON

FUTURE TRENDS IN RESIDENTIAL FINANCE

Lab Fourteen: Review Session and Problem Set No. 3 Due



Spring Semester, 1986 Professor James A.

W, Jan. 22

M, Jan. 27

Lab 1

W, Jan. 29

M, Feb. 3

Lab 2

BUSINESS 552--RESIDENTIAL REAL ESTATE FINANCE

Topic Schedule

INTRODUCTION TO RISKS OF RESIDENTIAL FINANCE
A. Chapter 1, Morton

B. ‘''An Approach to Real Estate Finance
Education by Analogy to Risk Management
Principles,' J. Graaskamp, REAL ESTATE
ISSUES, Summer 1977. :

C. 'Housing: What's the Real Problem?"
James E. McNulty, MGIC NEWSLETTER,
Jan/Feb '83

D. Chapter 1, "Supply and Demand for Mortgage
Credit in the 1980's, Kinney and Garrigan,
The Handbook of Mortgage Banking

E. Chapter 2, ''Financing Risks,'" F. E. Case &
J. M. Clapp, REAL ESTATE FINANCING, New
York, John Wiley, 1978

THE BASIC RESIDENTIAL MORTGAGE AGREEMENT

A. Chapter 1, Atteberry

B. Chapter 2, Morton
INTRODUCTION TO MORTGAGE MATHEMATICS

LAND CONTRACTS AND WRAP-AROUNDS
A. Chapters 2 and 4, Atteberry

B. Chapter 16, Morton

MORTGAGE DEFAULT AND WORKOUTS

A. Chapter 3, Atteberry

COMPUTATION OF DISCOUNTS, PREMIUMS, PRE-PAYMENT
PENALTIES, AND DISCOUNT POINTS

A. 'Decision Tables Aid Mortgage Bankers in
Servicing, Origination Warehousing,"

William E. Schmid, THE MORTGAGE BANKER,
December 1975, pp. 34-35.

Graaskamp

Text

Mimeo

Mimeo

Mimeo

Mimeo

Mimeo

Text

Mimeo

Text

Mimeo

Mimeo



BUSINESS 552

W, Feb. 5

M, Feb.

W, Feb.

10

12

Lab 3

M, Feb.

17

Page Two.
RESIDENTIAL LOAN APPLICATION PROCESS
A. Chapters 11-13, Morton Text
B. "Underwriting Guidelines for Energy
Costs in Residential Finance.' Mimeo

C. '"Change Is in the Air for Mortgage Lenders:
Computerized Loan Origination Has Arrived,"
Marshall W. Dennis, AMERICAN BANKER,

October 1984 Mimeo

RESIDENTIAL LOAN CLOSING PROCESS
A. Chapter 14, Morton Text
B. Part 3, '"Property Insurance for Your Home,''

Part 4, "Liability Insurance for Your

Family,'" Part 5, 'The Cost of Insurance
for Your Home," Chapter 5, ""The Mortgagee

Clause,'" pp. 59-71. Mimeo
C. 'Mechanics Liens,' MODERN MORTGAGE LAW

AND PRACTICE, Kratovil, pp. 138-148. Mimeo
D. "Synopsis of the New Construction Lien

Law,' Wisconsin Builders Association. Mimeo
E. ''The Nature of Title Insurance,' Harry M.

Johnson, THE JOURNAL OF RISK AND

INSURANCE, pp. 393-402. , Mimeo

REGULATION AND COMPLIANCE OF THE RESIDENTIAL
MORTGAGE LENDER

A. Chapters 9 and 10, "The Legal Environment:
An Overview'' and 'The Regulatory Environment:
An Overview,' Kinney and Garrigan, The Handbook
of Mortgage Banking, 1985. Mimeo

VARIABLE RATE MORTGAGE MATH

A. "A Micro Economic Simulation Model of
Savings and Loan Association Portfolios
of Variable Rate and Other Indexed
Mortgage Loans,' James Vernor Mimeo

FHA, VA, and FMHA GUARANTY PROGRAMS

A. Chapters 6 and 7 , Morton Text



BUSINESS 552 Page Three.

W, Feb. 19 S 1 X WEEKS EXAM
Lab 4 PMI UNDERWRITING PROCEDURES (Guest)
M, Feb. 24 ADJUSTABLE RATE MORTGAGE FORMS
A. Chapters 3 and 16, Morton Text

B. ''Advantages and Disadvantages of the
Buydown,!' pp. 6-24. Mimeo

C. ‘'Essentials of the AML and Arm: an
In-Depth Examination,'' pp. 8-41. Mimeo

D. "Everything You Always Wanted to Know
About ARMs,'' Diane Cortes, June 1984,
pp. 21-32. Mimeo

W, Feb. 26 ADJUSTABLE RATE MORTGAGE FORMS (Continued)

A. '"Creative Financing Instruments,' Fred E.
Case, THE REAL ESTATE APPRAISER AND ANALYST,
Spring 1982. Mimeo

B. !'"Federal Income Taxes and the Valuation
of Alternative Mortgage Instruments,"
Jeffrey D. Fisher and George H. Lentz Mimeo

Lab 5 MEASURING YIELD ON A MORTGAGE PORTFOLIO

A. Chapter 27, 'Determining the Yield,"
Kinney and Garrigan, The Handbook of

Mortgage Banking. Mimeo
M, March 3 PMI MORTGAGE GUARANTY
A. Chapter 8, Morton Text
B. Chapter 8, Kinney and Garrigan, The
Handbook of Mortgage Banking. Mimeo
W, March 5 CAPITAL MARKETS AND SUPPLY OF MORTGAGE MONEY
A. Chapters 4, 5, and 15, Morton Text
B. Chapter 2, Kinney and Garrigan, The
Handbook of Mortgage Banking Mimeo




BUSINESS 552

Lab 6

M, March 10

W, March 12

M, March 17

W, March 19

Lab 8

W, April 2

Page Four.
GENERAL DISCUSSION OF BANKING SYSTEM STRUCTURE

THE REVOLUTION IN RESIDENTIAL FINANCE INTERMEDIARIES

A. Depository Institutions Reregulation and
Monetary Control Act of 1980 Mimeo

B. Chapter 11, "Turmoil Among Financial
Institutions,' Anthony Downs, The
Revolution in Real Estate Financing,The
Brookings Institution, 1985, Text

THE NEW STRUCTURE OF CAPITAL REAL ESTATE MARKETS

A. Chapters 1 - 6, Downs Text

INTERMEDIARY LENDING RISKS AND HISTORICAL EVALUATION

A. Chapter 26, ''Mortgage Investment Determinants,"
Kinney and Garrigan, The Handbook of Mortgage
Banking Mimeo

B. "Sgls and Interest-Rate Reregulation: The
FSLIC as an In-Place Bailout Program,''
Edward J. Kane, HOUSING FINANCE REVIEW, 1982 Mimeo

C. Chapter 10, Downs Text

D. Chapters 9, 11, and 12, Atteberry Mimeo

HOUSING AFFORDABILITY

A. Chapters 7-9, Downs Text
NO CLASS, SPRING VACATION
MORTGAGE BANKING--COLLATERAL MORTGAGE TRUSTS AND

THE SECONDARY MARKET

A. Chapters 11 and 12, Atteberry Mimeo
B. ‘''Fannie Mae's Senior Debentures, STN,

and MBS are rated Eligible as Collateral
for AAA Structured Financings." Mimeo
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Lab 9

M, April 7

W, April 9

Lab 10

Page Five.

FINANCIAL CHARACTERISTICS OF SECONDARY [INSTRUMENTS
A. "The 'True Yield' of a Pass-Through Security,'
Dexter E. Senft, THE MORTGAGE BANKER,
Sept. 1979 Mimeo
SECONDARY MORTGAGE MARKET (Guest Speaker)

A. Chapters 9 and 10, Morton Text

B. Chapter 4, '"The Role of Mortgage Securities,'
Kinney and Garrigan, The Handbook of Mortgage

Banking Mimeo

SECONDARY MORTGAGE MARKET (Continued)

A. Chapters 5 and 6, ''"Conventional Mortgage
Backed Securities,' 'The Role of the Private
Mortgage Insurance Industry,' Kinney and
Garrigan, The Handbook of Mortgage Banking Mimeo

B. Chapters 18 and 25, ''Collateral Management,"
and Liquifying Portfolio Loans,' Kinney
and Garrigan, The Handbook of Mortgage Banking

Mimeo

C. "Analyzing Mortgage Pool. Securities (the

right way),'" Gregory Hoskinson, MORTGAGE

BANKING, Sept. 1984 Mimeo
D. !"Swapping for Liquidity: How to Swap

Conventional Loans for Fannie Mae

Mortgage-Backed Securities,! Federal

National Mortgage Association Mimeo
E. '"'FNMA Mortage-Backed Securities" Mimeo
CONSTRUCTION LOAN FOR CUSTOM HOUSE CONSTRUCTION
A. "Multifamily Properties: An Attractive

Investment for the 1980's,'' Richard T.

Garrigan Mimeo
B. ‘''Apartment Investments--Coldwell Banker'' Mimeo
C. '"Program Qutline and Summary" Mimeo
D. Application--Project Mortgage Insurance' Mimeo

E. '"Two Apartment Projects--a Comparison of
p -
Design and Value'" Mimeo
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M, April 14

W, April 16

Lab 11

M, April 21

W, April 23

Lab 12

M, April 28

Page Six.

BUILDER FINANCING AND TAX EXEMPT BOND FINANCING
OF RESIDENTIAL MORTGAGES

A. "How to Negotiate with Money Sources,'
HOUSING, August 1982 Mimeo

B. 'Basics of Builder Bonds,' REAL ESTATE
FINANCE Mimeo
INTEREST RISK HEDGING FOR LENDERS AND BUILDERS

A. Chapter 17, 'Hedging Alternatives,'' Kinney
and Garrigan, The Handbook of Mortgage

Banking Mimeo

B. '"Successful Developers Are Trading in
Interest Rate Futures,'' Michael P. McCarthy
and William €. Handorf, REAL ESTATE REVIEW Mimeo

€. '"How Home Builders Use Conventional Forward
Take-0ut Commitments,'' Joseph Garrett, REAL
ESTATE REVIEW Mimeo

D. 'Two-Way Buy-Sell Mortgage Commitments for
Home Builders,' Joseph Garrett, REAL ESTATE

REVIEW Mimeo
E. 'Financial Futures: A Way to Manage Interest

Rate Risks,'' The First National Bank of

Chicago Mimeo

INTRODUCTION TO APARTMENT HOUSE INVESTMENT CALCULATIOMNS

221D4 FHA APARTMENT LOAN AND 2013 APPLICATION FORM
Mimeo

SOCIAL SOFTWARE OF GOVERNMENT RENTAL PROPERTY PROGRAMS

ARITHMETIC OF THE SUBSIDIZED APARTMENT LOAN

ALTERNATIVE SOURCES OF SUBSIDIZED INTEREST RENTAL PROPERTY
LOANS

A. "Section 8 Leased Housing Assistance Payments
Program,' The Bureau of National Affairs, Inc.,
1977 Mimeo



BUSINESS 552 Page Seven.

M, April 28
(Cont.) B. '"Financing Subsidized Housing with
Municipal Bonds,' John A. Marr, REAL
ESTATE REVIEW Mimeo
C. 'Zero Coupon Bond Financing,' Leon
Shilton, Sylvan Lawrence Center, 1984 Mimeo
D. '™isconsin Housing Finance Authority!! Mimeo
E. 'Housing Programs Available in Wisconsin,'
Dept. of Local Affairs & Development,
Division of Housing Mimeo
W, April 30 PUBLIC POLICY ISSUES OF SuBSIDY TO PROMOTE AFFORDABILITY
A. '"How to Tell If Low-Income Housing Rehabs
Make Sense,'" William Pomeranz, REAL ESTATE
REVIEW Mimeo
B. 'Should Local Governments Provide Home
Mortgages?' Dr. Victor K. Chou, Savings
League of Wisconsin Mimeo
C. 'Tax Expenditures in Troubled Times: the
Future of Tax Incentives for Low-Income
Housing,' Sheldon S. Cohen, U.S.C. Law
Center Tax Institute Mimeo
D. '"How to Understand a Subsiaized-Housing
Syndication,' Joseph Miller Blew and
Howard H. Stevenson, REAL ESTATE REVIEW Mimeo
Lab 13 ASSISTANCE WITH PROBLEM SET NO. 3
M, May 5 CREDIT ENHANCING OF TAX EXEMPT FINANCING OF APARTMENT
CONSTRUCTION
A. '"HUD's New Housing Production Program,"
Richard Knapp and William Maher, REAL
ESTATE REVIEW, Spring, 1985 Mimeo
W, May 7 FUTURE TRENDS IN RESIDENTIAL FINANCE

A. '"Money Matters,' Judith Barnard,
CHICAGO, February, 1977 Mimeo

B. "The Philadelphia Plan: An Approach to )

Neighborhood Preservation,'' Elmer Young,
Jr., REAL ESTATE REVIEW Mimeo

tab 14 REVIEW SESSION AND PROBLEM SET NO. 3 DUE



Spring Semester, 1986

RESIDENTIAL REAL ESTATE FINANCE
Buginess 552

DISCUSSION SECTION TOPIC SCHEDULE
T.A.=-Dan Guenther

Jan, 27
Feb, 3

Problem
will be

Feb, 10

Feb. 17
Problem
Feb. 24
Problem
Mar. 3

Mar. 10

Problem
18 due .

Mar., 17

Mar. 24
Mar, 31
Apr . 7

Problem Set #3
will be dBtributed.

Set #1
distributed.

Set

Set

Set

Lab One:
Lab Two:

Introduction / Mortgage Mathematics

Computation of Discounts, Premiums,
Prepayment Penalties, & Discount Points

A. William E. Schmid, "Decision Tables Aid
Mortgage Bankers in Servicing, Origina-
tion, and Warehousing," THE MORTGAGE
BANKER, December 1975, pp. 54-56,58.

Lab Three: Variable Rate Mortgage Math

A. James Vernor, "A Microeconomic Simula-
tion Model of S&L Assoc'n Portfolios
of Variable Rate and Other Indexed
Mortgage Loans.*

B. Garrigan and Timms, "The Reduced Rate /
Increased Payment Loan Modification:
Proceed with Caution.”
Lab Four: PMI Underwriting Procedures (Guest)
#1 is Adue.
Lab Five: Buydowns, Adjustable Rate Mortgages, et al
#2 will be distributed.
Lab Six: Construction Loan for Custom House Construction

A. "Principles of a Construction Loan

to an Owner-occupant,."
Lab Seven: General Discussion of Banking System Structure

#2 A, Chapters 9, 10, 11, and 12 of Atteberry.

Lab Eight: Measuring Yield on a Mortgage Portfolio

A. Chapter 27, "Determining the Yield,"
Kinney and Garrigan, The Handbook of
Mortgage Banking,

Spring Recess / No Class
Spring Recess / No Class

Lab Nine: Financial Characteristics of Secondary
Market Instruments

A. Dexter E. Senft, "The 'True Yield' of a

Pass-through Security,® THE MORTGAGE
BANKER, September 1979. ~



M, Apr. ik Lab Ten: Introduction to Apartment House Investment
Calculations

A. Garrigan, "Multifamily Properties: An
Attractive Investment for the 1980's,*

B. Coldwell Banker, "Apartment Investments."®

'Syndication of a Multifamily

D
k|
[+ 9]
o
[
A
=
®
L)
T
=
8 M, Apr. 21 Lab Eleven: Arithmetic of the Subsidized Apartment
a Loan
g M, Apr. 28 Lab Twelve: Assistance with Problem Set #3
.§ M, May 5 Lab Thirteen: BReview Session
S B~ Problem Set #3 is due.
Gt =
o
e, ]
8 ga
= gg CORRECTIONS TO SYLLABUS READING ASSIGNMENT LIST
0 .
g A W, Peb. 5 Pat Allen, *Appraisal Problems Trigger a Barrage of
~ ’
1 g Criticism." (ADD this article as D.)
o=
9 =3 M, Feb., 2k Terrence Clauretie, "ARM's Investment: Variance in
g o Return."® (ADD this article as E.)
o 9
~ &HO W, PFeb., 26 Ricardo Capretta, "A Highly-Leveraged Acquisition
B &5
= o of Income Property.* (ADD this article as C.)
W, April 9 *New Short-Term Instruments Making a Long-Term
Impression on Market" (ADD this article as F.)

Lab Ten on the original syllabus: SEE Lab Six above / Ignore the
reading assignment on the original syllabus.

, April 30
, April 30

M, Apr. 21 "Program Outline & Summary,* et al., (ADD this
article as A.)

F

* Articles without a home at this point: (READ before the Final Exam.)

A. Patrick Hare, "Assessory Apartments."

B. Patrick Hare, "Ways to Deal with Housing Crisis*

C. Vivian Carlin, "An Alternative for Elderly Housing: Home Conversion.'
D. Ellen Rand, "In Plainfield: Upstairs, Downstairs,"

E. Lou Cottin, "House Isn't Always Home Forever."

F. YHome Buyer Preference Survey."

G. Miscellaneous Articles (pages 401-407)

% Articles that are missing from the Reading Packet: (Will probably be
placed on reserve in the Business Library.)

M, Mar. 10 A. Depository Institutions Deregulation and Monetary
Control Act of 1980

Lab Ten on original syllabus / Now Lab Six: D. "Application -~ Project
Mortgage Insurance"

E. "Two Apartment Projects -- A Comparison of Design

and Value,"

M, May 5 A. "HUD's New Housing Production Program,* Knapp
and Maher, REAL ESTATE REVIEW, Spring 1985,
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RESIDENTIAL REAL ESTATE FINANCE
BUSINESS 552 Spring 1987

8:25 - 9:40 6112 Social Science
Professor James A. Graaskamwp

Rod Matthews - Js?-Y305

e

A%@%x~ Seconel of bowes - . .
Required Texts: 1. Residential Mortgage Lepndind. The
Institute of Financial Education, 1986.

2. Anthony Downs, The Revelution in Real
Estate Finance, The Brookings Institution, 1985,
3. Duplicated material

WEEK 1

TUES January 20 INTRODUCTION TO RESIDENTIAL REAL ESTATE
PINANCE AND ITS RISKS

Downs, Chapter 1, Introduction

THURS January 22 THE PLAYERS IN RESIDENTIAL REAL ESTATE
FINANCE
RML, Chapter 1, Introduction to Residential Mortgage

WEEK 2
TUES January 27 THE TRADITONAL HOUSING LENDER
RML, Chapter 2, Functions of the Mortgage Loan Department

THURS January 29 RESIDENTIAL REAL ESTATE INVESTMENT LIENS:
TYPES OF MORTGAGES AND LAND CONTRACTS

RML, Chapter 3, The Residential Mortgage

Duplicated material

WEEK' 3 .

TUES February 3 ADJUSTABLE RATE MORTGAGES

RML, Chapter 4, Adjustable Rate Mortgages

Lab: Mortgage Mathematics: Computation of Discounts, Premiums,
Pre-Payment Penalties; and, Measuring Yield on a Mortgage
Portfolio; Variable Rate Mortgages

THURS February 5 RESIDENTIAL LOAN APPLICATION PROCESS
RML, Chapter 5, The Loan Evaluation Process.

WEEK 4 -

TUES, February 10 = LOANS AND APPRAISALS

RML, Chapter 6, Appraisals.
GRAASKAMP

THURS February 12 PRIVATE MORTGAGE INSURANCE
Duplicated material
Guest Speaker

WEEK. 5 _ ] )

TUESf'February 17 RESIDENTTIAL LOAN CLOSING PROCESS
RML, Chapter 7, The Loan Closing

Guest Speaker”



THURS February 19 SERVICING THE LOAN
RML, Chapter 8, Mortgage Loan Servicing
Guest Speaker

WEEK 6
TUES February 24 RESIDENTIAL MORTGAGE LOAN CASE STUDIES
2 wbsidizged. Apar: ngmLeggigfjguiéfigpﬁﬁn,

Dugl*‘ \__~

THURS Fet;r:gaér,x_/;?-__k@— SIX WEEKS EXAM

WEEK 7

TUES March 3 DEFAULTS AND WORKOUTS: 1987

RML, Chapter 9, Collections, Foreclosure and Real Estate Owned
Guest Speaker .

THURS March 5 THE REVOLUTION IN RESIDENTIAL FINANCE INTERMEDIARIES
Downs, Chapter 2, Causes of the Revolution ' ,ﬁ*L
Downs, Chapter 3, Two Main Effects of the Revolution L

Downs, Chapter 4, Fundamental Structure of Real Estate Financial
Markets

WEEK 8

TUES March 10 HOUSING AFFORDABILITY

Downs, Chapter 5, More Intensive Use of Space & Greater Emphasis

of Equity Ownership

Downs, Chapter 6, Real Estate Bias of Capital Markets

Downs, Chapter 7, Concept of Housing Affordability

Downs, Chapter 8, Recent Trends in Housing Affordability

Downs, Chapter 9, Managing the Problem of Housing Affordability
/0 -

THURS --March 12 REGULATION AND COMPLIANCE OF THE RESIDENTIAL

MORTGAGE LENDER: FHA, VA, and FMHA GUARANTY PROGRAMS h

RML, Chapter 10, Government Loan Programs ézégﬁ ﬁ%ﬂu\ 5Lﬁﬁffihfﬁfg{

: Dugllcated materlal

. Spring break March 14 - 22
WEEK 9 °
TUES _March 24 THE CURRENT STATE_OF THE BANKING SYSTEM.’
AND THE ROLE . OF MORTGAGE BANKING :

- D8ns,"Chapteér 11, Turmoil among Financial Institutions

- Downs; Appendix A .

Guest Speaker

THURS March 26' THE CURRENT STATE OF THE SAVINGS AND LOAN
AND THE BROLE COF ﬂORlCAuE BANKING

‘Dupllgated material

 Guest’ Speaker

WEEK 10

TUES March 31 = THE NEW STRUO@URE oF CAPITAL REAL ESTATE
MARKETS

RML, Chapter 11, The: Secondary Mortgage Market

Guest Speaker



THURS April 2 SECONDARY MORTGAGE MARKET TODAY

Downs, Chapter 12, Nature of Secondary Markets

Downs, Chapter 13, Policies Affecting Secondary Mortgage Markets
Guest Speaker

WEEK 11

TUES April 7 SECONDARY MORTGAGE MARKET TODAY (continued)
Downs, Chapter 12, Nature of Secondary Markets

Downs, Chapter 13, Policies Affecting Secondary Mortgage Markets

THURS April 9 TWELVE WEEKS EXAM

WEEK 12

TUES April 14 1986 FEDERAL INCOME TAX REFORM AS IT RELATES TO
HOUSING AND MORTGAGE BANKING

Duplicated material

THURS April 16 REMICS IN 1987
Duplicated material

WEEK 13 !

TUES April 21 BUILDER FINANCING AND TAX EXEMPT BOND FINANCING
OF RESIDENTIAL MORTGAGES

GRAASKAMP

Duplicated material

THURS April 23 INTEREST RISK HEDGING FOR LENDERS - THE OPTIONS
MARKET

Guest Speaker

Duplicated material

WEEK 14

TUES April 28 HOUSING PARTNERSHIPS
Guest Speaker

Duplicated material

THURS April 30 FEDERAL HOUSING FINANCE POLICY: 1987

Downs, Chapter 10, Imbalances in the Rewards and Costs of Risk
Taking .

Duplicated material

WEEK 15

TUEBS May 5 FUTURE TRENDS IN RESIDENTIAL FINANCE

Downs, Chapter 14, National Economic Strategy & Financial
Deregulation

THURS May 7 FINAL EXAM



