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Briefly identify five of the following acronymns and the basic function
or purpose of their organization: (25%)

A. HoOLC

B. FHLBMC
C. GNMA

D. FHA

E. PMI

F. FNMA R/R

Write on one of the following questions: (30%)

A. Develop a short history of the savings and loan industry as an
explanation of its current problems and opportunity in mortgage
lending.

OR

B. Develop a short essay on the origin and function and current
difficulties of the mortgage banking sector.

Provide a thorough explanation on one of the following topics: (30%)
A. The mechanics of hedging and Ginnie May future certificates.

B. The essentials of adjusted rate mortgage, how does it work and
what are the trade-offs that must be made in choosing exact plan.

C. From your readings and lectures, develop a chronological history of
federal intervention into residential lending.

In terms of current event readings in October Housing magazine: (15%)
A. What has been done to improve mortgage funding for remodeling?
OR

B. What specific provisions in the September tax bill relative to
mortgage revenue bonds and tax credit were passed in September?
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HOLC = Home Owners Loan Corporation

Federal Home Loan Bank Mortgage Corporation

Government National Mortgage Corporation

FHA

Private Mortgage Insurance

Federal National Mortgage Assooiation Resale and Refinance
Program

MMmUO W >

S and L Industry-local co-op to pool savings; split between savers
and borrowers; regulation Q favors borrowers at the expense of un-
sophisticated savers; disintermediation during inflation and rising
rates; shift to competitive dividend policy requires expansion of
lending powers to provide higher income to meet rising costs of capi-
tal; shift is retarded by large portfolios at low fixed rates.

B. Mortgage bankers were geographic intermediaries between eastern
capital and western expansion became active in insurance, property
management, and property development to secure additional profit
centers gradually replaced by institutional analysts, mortgage
banker replaced life insurance company with collateral trusts,
mor tgage trusts, and asset acquisition for pension trusts.

A. $100,000 units at fixed interest 90-day puts and calls

B. Rate-adjusted mortgage features base rate, index, index date
usury ceiling call date. . Trade-offs include frequency of
rate adjustment, change in payment vs. change in term defining
the costs of funds.

C. 1840-Nicholas Biddle second bank of the U.S.; World War | 1930s
with HOLCand FHA. World War !l Recovery Acts, Omnibus Bill and
1949.

A. Rehab loan program from block grant funds with matching local funds.
Freddie Mack will buy home improvement loans second to the first
mortgage. Fannie Mae is also moved to buy remodeling loans directly.
HUD's Title | program continues to provide funds.

B. Tax bill revives mortgage bonds to allow the purchase up to 110%
of average price in the area, expected Fall interest rates. Pension
plans are exempt from $50,000 limit and program loans.



