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Proposged Course‘Outline
Real Estate Investment Commerce 180

Objectives of an Equity Investor

February 4: Motivation for equity investment and criteria for decision
waking
1. Use value
2. Current income
3. Future appreciation (speculation) (LECTURR)
4. Financial leverage:
5. Estdate Planning

February 8: Alternative forms of equlty investment

. Individual ownership

. Partnership

. Syndicate share (SELECTED PERIODICAL READING)
Closed corporation ‘ -

. Cooperative

. Condominium

. The real estate trust

. Public real estate investiment corporation

February 11-17 Xstate Planning Consideration for Iﬁdividual Real Estate

Investment

1. Accumulation ,

2. Ease of management (ESTATE PLANKING by ECKHARD)
3. Current cash flow objectives

4, Testamentary distribution objectives

5. Ease of transfer

6. Bources of information

Q=3 A\ W O -

Industrial planning for Real Estate Investwent

1. Productivity of location

2. Financial structdrtand form of investment

3. Nonecotanic criteria for investment ( INDUSTRIAL LOCATION
k. Sources of guidance and data TEXT)

Nonproductivity factors Influencing Investment Decisions

February 25-1. . Federal Taxation and Real Estate Investument
and l. General tax advantages of real estate ownership
March 4-8 . Acquisition of property

2
3. Operation of investment property {COMMERCE CLEARING HOUSE)
L, Sale, exchange, or conversion of investment property
5. Tax aspects of wmortgage financing

6. Taxation of business organization as equity holder in real

estate
March 11-15 Influence of Lending Terms on Form of Equity Investwent
1. Form of interest charge
2. Form of amortization (SELECTED PERIODICAL READING)

3. Premiums given to secure loan
L. Ambdunt of loan availlable from various loan sources

2. Variations in lending terms and restrictions



Selected Cases for Student Analysis

March 18-22

March 25-29

April 1-5

April 8-12

April 22-26

April 29-3

May 6-10

May 13-17

May 20-2h

May 27-31

A Decision to Relocate or Expand Present Industrial Facilities
(case in Michigan Economy, Its Potentials and Its Probleus,
by (W. Haber, Eugene McKean, M. C. Taylor), Published by W.
Upjohn Institute for Research, 1959, P. 341-5k and Appendix D-
operating the ABC Corporation in eleven Midwestern clties.

A Decision to Finance an Industrial Factory Mortgage with a
100% Ratio Loan with an Insurance Company or to Lease, with
Option to Buy, & Plant Facility Owned by a Small Community
Developwent Corporation. (material from Northwestern Mutual
Life Insurance Company and from Southern States' Resource
Developuent Material)

Investwent in Commercial Property for Rental by an Individual
(the Connor case which has estate planning considerations as
well as financing problems)

An Investwent Decision to Sign a Longterm Office Bullding Lease
for Office Space. (in addition to selected readings and text
material in Leagses by McMicheel & O'Keefe, can asseuble case
waterials from the Bockl building and Marine Plaza Building in
Milvaukee. In addition to lease terms, case could involve
questions of lease hold finance, expansion options, maintainence
responsibility, and &ffice layout and furnishing.)

Financing the Westfield Shopping Plaza
(case no. 9 from Cases in Real Estate Finance by James C. T. Mao)

Shopping Plaza Case Continued with Readings in Retall Location,
ULI Handbook Part 1I; ULI Technical Publications.

Organization of a Real Estate Syndicate
(case and forms from Casey Real Estate Forms and Investment Letter)

Investment in a Residential Cooperative vs a Condominium
(perbaps could obtain material from the Chicago Real Estate
Mansgement Firm which has sparked this kind of development)

Philosophical Problems of EBquity Investors

1. Quality vs short-term productivity (Seagram Building vs
Uris Building)

2. Maximum income vs social cost (a study of yields and probleums
of slum properties)

3. The Innovator vs the traditional lending pattern (the cluster
subdivision)

Decision to Invest in a Public Real Estate Investment Corporation
(selected periodical readings and an analysis of the annual
reports of Webb & Knapp or the Kratter Corporation)



BIBLIOGRAPHY FOR REAL ESTATE INVESTMENT
COMMERCE 180

FHXHEX

I/éoreign Money Boosts U.S. Building - David B. Carlson - Forum, Feb.1962: pp 83-85.

_t__«ﬁe Low Cost of Fine Buildings - David B. Carlson - Forum, June 1961: pp 985195, 199

‘/‘fhe Threat to Real Estate Investment - Miles L. Colean - Forum, July 1961: pp 96-97

_,//Can Investment Builders Afford Good Architecture? - B. H. Friedman - Forum, Sept. 1961:
PP. 94-97

L/ A New Break for Apartment Owners - Harold N. Vogel - Forum, Sept. 1961: pp. 132-33

A 'FHA: Apartuments By Bureaucracy - Bernard Landis - Forum,March 1962: pp. 96, 97, 159.

_”“Those Unique and Ubiquitous Brothers Uria - Seem—me—a- Forum, July 1962: pp. 84-5,
v

__LZThe Unréalized Profits in Urban Renewal - David B. Carlson - Forum, July 1962:
PD. 101 102, 103 R 160 162 .

.s\//Now Architecture Has a New Client - Douglaa Haskell - Forum, July 1962: pp. 110-11,

$25,000,000,000 in Building - Miles L. Colean - Forum, Oct. 1961: pp.llO-lJ'., 189,

,-‘-/—.‘fﬁ:y Parks Live or Die - Jane Jacobs - Forum, Oct. 1961; pp. 1k, U5, 196,

Pei's Apartments Round the Corner - Walter McQuade - Forum, Aug. 1961: pp. 107 - 11k,

L Buiigéngr;g(o. 1 Contractor - David B. Carlson - Forum,April 1961: pp.112,113, 168,

Design for a New Housing Market: The 0ld - William C. Loring - Forum, March 1961:
119, 120, 121; 176, 18h. - -

Rebuilding~ A New Buiness In Old Buildings - Russell Bourne J‘orum,Fe‘b 1961. N
P. 81 163 -~ - e -

—Profits -1n "Nonprofit" Renewal - David B. Carlson - 103, 167, 170 - Forum, Beb, 1961.

\Vzﬂotel Architecture: A Managment View - Roger P. Sonnabend - Record, Aug. 1962:

PP. 127-131.
.+4L:Analysis Establishes Owner Requirements - ---- Record, May 1962: pp. 178 - 181.
—t<—Planning Leads to Flexibility, Econouy ———————— Record, May 1962; pp. 182-184.

The Case Against Modern Architecture - Lewis Mumford - Record, April 1962' Pp. 155 - 162,

L _partments - For Urban Redevelopment High-and Low-Rise Combined - William J. Conklin -
Record, January 1962; PP, G7-100. R . N

New York's 0l1d Financisl District Gets New Skyscraper - Record, July 1961: pp. 141 -150.




Bibliography for Real Estate Investment Coumerce 180 - con't. -2-

——tfzéersonnel Density - Frank. L. Whitney - Record, March 1961: pp. 155-158.

Motor Hotels - TREXKMXDEXX¥XNIKXHX¥ - George Cline Smith - Record, July 1960:
pp. 145 - 168,

____Union Cerbide Building = «-=----- Record, Nov.1960: pp. 156-162,

——ﬁ;44rchitectural Renaissance in FHA Apartment Houasing - Neil A. Connor - Record, Oct. 1960;
PpP. 198 - 201.

—The Seagram Building - Arthur Drexler - Record, July 1958: pp. 139-1k47.

L/fie New Housing Industry - ------- House & Home, Jan. 1963: pp. 63-65.

_._{;A‘Land Plan So Good the Town Threw It OQut - House and Home,Jan. 1963: pp. 12-75
- Max Huntoon -

1963 Forecast: $26.6 Billion for New Buildings - Miles L. Colean - Forum, Nov.1962:
Pp. 113 & 182.

In Urban Repewabl, Who Manages Urban Design’ - Douglas Haskell - Forum, Sept.1962:
PpP. 125, 126, 127, 1kO, 16k,

,—1]/ﬁotel Building° The Boom That Refuses to Bust - Forum - Dec.1962: pp. 88-90
-David B. Carlson-

‘d?*,Working With Commercial Develqpers - Record, Oct.1962: pp. 157 - 16k,

Agartments - House & Home - July 1961: pp. 132-17k,

Hawaii - Carl Norcross - House & Home - Aug. 1961; pp. 160-165.

—~——RNobody's Award Winners - House & Home. Oct.1962: pp. 11L4-117.

f—Lﬁiﬁ;e This Checklist to Study your Proposed Apartment Site - House & Home - Oct.1960: PP.99

L*/égg New Frontier for Ho using Proposed By the President's Task Force on Housing Legislatio
House & Home - Feb, 1961: pp. 132 ~ 139.°

L/’ﬁgw to Reduce the Risk in Land Buyigg and Land Develgpment - Mayer Mitchell - House and
Home - March 1961: pp. 125-129,

The Big Benefits of Bigness - House & Home. March 1960: pp. 123-33

America is Spelnding More Money than Ever to Build More Apartments - House & Home -
Oct. 1959: pp. 127-177.

[//ﬁoney is the Big Problem: House & Home - Oct. 1959: pp. 177-185.

L//fénd - House & Home, June 1962: pp. 116-11%

Good Environment Stats with Good Site Planning - Nouse & Home, July 1962: pp.125-145,

L(ESG to Put Across A Big New Housing Communiy in a Rural Small-Town Area - House & Houwe,
Aug. 1962: pp.106-112. - John Goldsmith -

[ Heeded: New Ideas for High-demaity Land Use - House & H me, April X8 1961: pp.161-167,



Bibl. for Real Estate Investment Commerce 180 - con't. -3-

—The Case For P U D - Herman D. Ruth & Peter Walker - House & Home, Sept.1962: pp.122-135.

Realities of Today's Real Estate Investment - Miles L, Colean - Forum, April 1955:
ppo 125"126.

The Role of Depreciation - Forum, April 1955: pp. 127, 188, 194,

The Mortgage Pattern Predicament - Miles L. Colean - Forum, May 1955: rp. 128, 129, 184,
190,

Impotency of FHA Policies on Apartment Finance - Miles L, Colean - Forum, June 1955:
pp. 110, 111, 162.




Study Outline

Advanced I'roperty :.gg Casualty Insurance
Commerce 543 James A. Craaskamp
Date~1966 Subject Assigmnments
Jan, 31-Feb, L Insurance Contract & Claims
a. Policy Drafting Techniques Re 1-38; Pa 226-267

0. The Fire Policy-Claims
Adjustment GW 41-57; (5-39 optional)
ILJ - October, 1962, pp. 632-6L1
c., Fire and Allied Lines-

Semantics Problems Lectures
Feb, 7=Feb. 11 The Insured and the Loss Situation
a. Duties Under the Contract Re 227-278
b. The Role of Risk Management Fortune, "The Great Livonia Fire," Nov. 1953,
(also a selected NFPB Bulletin)
¢. Negotiation of Claim Settlement CPCU Annals, Fall, 1962, pp. 235-252
d. Tax Treatment of Claim Proceeds Lecture
Feb, lk-Feb, 18 The Adjustor and the Claim
a. Functions and Duties of the IIJ - February, 1965, pp. 69-72
Adjustor Re 38-181
b. Basic Adjustment Technique ILJ - April, 1962, pp. 213-221
(Psychological and Legal) ILJ - May, 1962, pp. 282-287

ILJ - September, 1962, pp. 57h-581

¢c. Appraisal and Arbitration ILJ - April, 1963, pp. 224-229
IIJ - Mh, l%h, ppa 157"1-67

d. Campany Claims Strategy Lecture



