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INVESTMENT ANALYS!S SEMINAR QUTLINE |
September 20, 1978
Greater Madison Board of Realtors
Professor James A. Graaskamp, Instructor
Unlversity of Wlsconsin

i. Rent Justifled investment_in Income property

A. Flow chart of financlial analys]s procedure

B. Determination of maximum loan

1. Concept of cash break_even polnt

2. Concept of debt cover _ratjo,

Determination of net operating income_

Determination of debt service constant,

The concept of cash on cagh, yield

Determination of justified equlty. investment

Advantages and disadvantages of pricipg income property from
rents

Mmoo
L]

11. Rents required by a specffjg purchase prige

A. Converting price paid to Ipcome requlred

B. Provision for expenses, real estate taxes, and reserves
€. Converting required cashincome to gross rents

D. Allocating gross rents to_varlous rental unlts

......

11, Flinanclial tests

A. Net Income to purchase price ratlo
B. Cash break even point (default ratlo)
€. Pay back ratio

D. Maximum potential loss

E. Maximum probable loss ratio_

F. Degree of leverage ratio

IV. Basic elements of Income tax law affectlIng real estate

A. Tax depreciation shelter __ .

B. Preferential income penal]lties on excess depreciation and capltal
galns

C. The tax trap of excess depreclatlion,

D. The tax trap of excess reflipancing ,

E. Inflation, net income, and capital galins

Classroom outlines and problems to, be furn]shed by Professor Graaskamp.
No other audio-vlsual materlals requlred other than lavallere microphone.



Reprinted with permission of the Greater Madison Board of Realtors, Kevin King, Executive Vice President.
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REAL

FUTURA REALTY

May 1, 1978

Dear Prof. Grasskamp:

Enclosed is an application for the certification with the Real
Estate Examing Board for the 2% hour mini-course, for the subject
you have agreed to present.

Investment Analysis
Sept. 20th 3:00 - 5:30

Each hour of the presentation is to be 50 minutes in length.
Also an Qutline must be submitted for your proposed seminar with

a list of all physical facilities and instructional materials in
order to be used for credit.

It would be much appreciated if you could submit this to the Madison
Board of Realtors on or before June 1lst, since we have to submit it
for approval in advance with the Real Estate Examing Board.

Thank you very much for your participation in this seminar.
Sincerely,

(:ﬁi:\ \UK:SLQJLZII/VV_/”’—

Nancy WillMNlams ~i::)

Education Chairman
Greater Madison Board of Realtors

6005 MONONA DRIVE TELEPHONE (608) 222-3422 MONONA, WISCONSIN 53716



