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ALTERNATIVES TO ADJUSTABLE RATE MORTGAGES

A. Random liquidation of mortgage balance within ten years.
1. No pre-payment penalty
2. Half life due to re-sale.
3. No assumption or assignment
L, Automatic acceleration for additional liens
5. Failure to provide interest on escrows
6. Optional call in the event of any delinquency

7. No open end provision for remodeling, etc.

B. Lender or contract calls.
1. Canadian roll-over: three to five year notes.
2. Seven-year Call Rider option |
3. Escrow of points
L. Shared appreciation mortgages and refinancing.
5. Separate financing of down-payment with short-term consumer loan

and conservative mortagage loan.

C. Changing FHA, VA, & PMI programs to improve net yield after premium

and losses.

D. Use of fixed rate mortgages to earn variable fees for credit enhancement.



